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ENERGY ECUAOMICS BRAZIL 


POTENTIAL OIL PRODUCTION OF 5,000 BBL/DAY SEEN IN PARA AREA 
Sao Paulo O ESTADO DE SAO PAULO In Portuguese 7 Sep 83 p 25 


[Tex] A new oll-bearitng area in the country may be defined on the coast of 
Para if the pressure conditions and other characteristics of the Para Sub- 
marine-[1l ploneer well are maintained; {t has been producing about 1,000 
barrrels daily but that can be increased to about 5,000 barrels in that test 
period, in addition to 113,000 cubic meters of natural gas, 


That information was given by the assistant superintendent of interpretation 
of the Brazillian Petroleum Corporation (PETROBRAS), geologist Modesto Victor 
Dauzacker, who appeared optimistic over the discovery, In the region where 
the well was drilled, there are large structures favoring the presence of of) 
because they cover an area of 20 square kilometers whereas the average of the 
other producing structures in the country 1s only 6 to 8 square kilometers, 


The Para Submarine-I1 18 located 200 kilometers from Belem, PETROBRAS dis- 
covered oil in 1t in November 1981 but had to interrupt the tests because it 
needed to import special equipment to line the well, which was being corroded 
by the effluence of hydrosulphuric acid, After drilling work was resumed this 
year, an o1l flow was obtained in the intervals between the depths of 4,298 
and 4,299 meters and 4,304 meters, and between 4,308 and 4,314 meters, 


The o11 extracted 1s of excellent quality, of 40-yrade API, which means 
it i» of the light type favorable for the production of gasoline and diesel 
oll, being similar to the "Arab light" type. 


More O11 


PETROBRAS yesterday announced thea discovery of ofl in the Lagoa Suruaca 21-D 
well, located 800 meters north of the field of the same name in the land basin 
of Espirito Santo, Its production has reached 480 barrels a day and the 

most important thing 1 that it has made it possible to expand an already 
known producing area by 40 percent, 


Superintendent Modesto Dauzacker revealed alao that continuation of the explor- 
ation of gas in the Upper Amazon has been exciting PETROBRAS technicians, In 
the Jurua region, PETROBRAS has identified an alinement with 200 kilometers 

of natural gas deposits, with already proven reserves of 8.7 billion cuble 

















meters which could reach about 70 billion, doubling the volume of the 
country's current gas reserves, At the present time, there are 11] gas- 
producing structures in the Jurua region, with an area of around 20 square 


kilometers each, 


More Diesel O11 


Since the second half of last month, PETROBRAS has been producing more than 
400,000 Liters of diesel ofl a day in its Capuava (Sao Paulo) refinery, which 
represents an annual increase of approximately 110 million liters. 


The increase was made possible by the total elimination of a portion of die- 
wel ofl used unttl then to dilute fuel ofl and now transferred to diesel oil 


production, 
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ENERGY ECONOMICS BRAZIL 


CALS SEES MAJOR NATIONAL PARTICIPATION IN ELECTRIC PROJECTS 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 7 Sep 83 p 4 


[Text] Brasilia--The participation of national industry in the development 
and construction projects of the Sao Felix and Santa Isabel hydroelectric 
plants and the Samuel and Balbina thermoelectric plants will be a minimum of 
80 percent, and in the Jorge Lacerda thermoelectric plant, 70 percent. That 
information was given yesterday by Mines and Energy Cesar Cals throug. his 
office chief, Luiz Carlos Menezes, in response to the report in Sunday's 
edition of O ESTADO, which showed a large volume of imports of equipment 

to the detriment of national industrial capacity. 


The minister pointed out that the Brazilian Basic Industry Development 
Association (ABDIB) was advised and agreed with the terms of the protocols 
signed for the import of the equipment necessary for those projects in the 
electric sector, with reference to the minimum participation of national 
industry. However, the minister did not explain what will be the participa- 
tion of those Brazilian companies in the construction of the plants. 


None of those plants has yet been contracted, Minister Cesar Cals revealed 
the dates scheduled for signing the following contracts with the United States 
Government in accordance with the memorandum of understanding which he 

signed in April with the representative of the State Department, Guy Fiske. 
However, he did not mention the amount of funds which those contracts will 
involve: 


l--The Sao Felix hydroelectric plant on the Tocantins River, with a capacity 
of 1,700 megawatts, will be contracted in August 1985; 


2--The Samuel thermoelectric plant in Rondonia, with 50 megawatts, will be 
contracted by the end of 1985; 


3--The Santa Isabel hydroelectric plant on the Araguaia River, with 2,000 
megawatts, will be contracted by December 1985, with a consortium of U.S. and 
Canadian companies; 


4--The Jorge Lacerda V, in Santa Catarina, with 350, megawatts, will also be 
contracted during 1985. This contract will be made together with U.S. and 
Czech companies, 











The minister also confirmed, although he did not mention the amount of 

funds involved, that trade and financial contracts were signed in April with 
the Mitsubishi Bank of Japan for the construction of the Balbina thermo- 
electric plant in Amazonas, with 50 megawatts. this thermoelectric plant 
will be operated with wood from the region. According t& Minister Cesar 

Cals, the Samuel thermoelectric plant will also use the wood resources of 


the region, 
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ENEKGY ECONOMICS BRAZIL 


HYDROELECTRIC PLANT OPERATIONS POSTPONED UNTIL AFTER 1989 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 8 Sep 83 p 23 


[Uext] Brasilia--The Brazilian Electric Power Stations Corporation (ELETRO- 
BRAS) has postponed the entrance into operation of all the electric power 
generating units programmed for the South and Southeast, regions that have a 
surplus of energy in excess of 1,700 megawatts, as a means of guaranteeing 

a market for the potential of the Itaipu hydroelectric plant, which will cost 
Brazil $15,292,000,000. That information was given by the president of 
ELETROBRAS and Itaipu Binational, General Costa Cavalcanti to the Foreign 
Kelations Committee of the Chamber of Deputies. 


The potential of the hydroelectric plants with operation rescheduled because 
of Itaipu is in excess of 7,000 megawatts and includes Porto Primavera, 
Taquarucu and Rosana, of Sao Paulo, which total 2,620 megawatts, and were 
supposed to have gone into operation in 1987, according to "Plan 2000," a 
document prepared last year which forecasts the generation and consumption of 
energy in the country until the end of the century. ELETROBRAS has the 
authority to determine the operation of those plants also, which are state 
plants. Under the Itaipu Treaty, signed in 1973, Brazil is going to have to 
use practically all of the 12,600 megawatts potential of Itaipu because the 
contract allots half of that energy to Paraguay but at the same time Brazil 
commits itself to purchasing the energy that is not used by that country. 
Paraguay's consumption is so small that Itaipu's first 700-megawatt turbine 


is going to begin operating next month at only 30 percent capacity so as not to 


generate surplus energy. 
Plan 


According to “Plan 2000,"" the South, Southeast and Center-West regions, which 
are going to purchase the energy from Itaipu, would have their installed 
capacity of energy increased by 13,352 megawatts by 1989, the year when all 
of Itaipu’s 18 700-watt turbines should be operating. General Costa Calval- 
canti has said frequently that the projects in the electric sector in those 
regions will be rescheduled as many times as necessary to permit the absorp- 
tion of all the energy of Itaipu. 


According to the present timetable for Itaipu, which can be changed if there 
is a lack of funds to undertake the work of installing the turbines and 














constructing its transmission lines, already delayed by 1 year, its tirst 
turbine will begin to be tested in October and two turbines will go Into 
operation in 1984, Beginning in 1985, three more units will go into 
operation each year. 


According to "Plan 2000," the potential of the plants that should have gone 
into operation last year in the South and Southeast totals 2,579 megawatts, 
including the 626 megawatts of the Angra-I[ miclear plant, which had technical 
problems. For 1987, the plan envisaged the installation of 3,865 megawatts in 
the two regions, also including the 1,245 megawatts of the Angra-II nuclear 
plant, which was postponed to 1989 because of lack of funds to maintain the 
pace of the project and also because of the excess of electric energy in the 
Southeast. 


In 1988, the South and Southeast would have another 3,039 megawatts, including 
the coal-fueled thermoelectric units of Santa Catarina and Rio Grande do Sul 
of 335 megawatts each. Scheduled for 1989 for the same region under the plan 
was the beginning of generation of another 3,869 megawatte, including the 
1,245 megawatts of the Angra-III nuclear plant, which has been postponed 
until 1990 at present and can suffer another delay as a result of the short- 
age of funds allocated to the Brazilian Nuclear Corporation (NUCLEBRAS). 

For the 1990-1992 period, the plan envisages the installation of another 
5,292 megawatts, including the 2,490 megawatts of the Iguape-I anc II nuclear 
plants of Sao Paulo, the public bids of which to contract the civil works 

are scheduled for the end of next year, thus a 2-year delay. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


HONDURANS EXPRESS INTEREST IN REJOINING COMMON MARKET 
San Salvador EL DIARIO DE HOY in Spanish 11 Sep 83 pp 11, 15 


[Text] Honduras is interested once again in returning to the Central Ameri- 


can Common Market, which is being restructured, said Economics Minister Jose 
Manuel Pacas yesterday. 


Dr Pacas was in Tegucigalpa to swear in the new president of the Central 
American Integration Bank, 


The installation ceremony was attended by the economics ministers of the area, 
accompanied by the undersecretaries of integration. 


"Honduras’ positive position within the Common Market," declared Dr Pacas, 
"was revealed by Economics Minister Ma Tay of our neighboring country, who 
indicated that "her government reiterates its interest in participating in the 
projects, studies and deliberations that are taking place for the restruc- 
turing and improvement of the Central American Common Market.” 


"In addition,” said Dr Pacas, "Tay will recommend that her government continue 
its efforts to adopt a new Tariff Nomenclature, replacing che Central American 


Uniform Tariff Nomenclature (NAUCA) and followiz.g the Nomenclature of the 
Council on Tariff Cooperation." 


Tay also said, according to Dr Fucas, that her government is especially inter- 
ested in continuing to participate actively in the negotiations to adopt a new 
Central American Tariff and Customs Legislation, and for that reason Honduras 
will attend the meetings held for that purpose. 


On the other hand, Dr Pacas reported that at the meeting in Tegucigalpa an 
agreement was reached to sign the Fourth Protocol to the Central American Pact 
on Fiscal Incentives for Industrial Development. That instrument, he said, 
will extend the pact until 31 December 1984, 


Dr Pacas noted that it was also agreed to extend the Protocol to the General 
Treaty on Central American Economic Integration, which contains emergency 


ae for defending the balance of payments, until the same date, 31 Decem- 
ber 1984, 











Dr Pacas explained that this protocol is the one that contains the 30 percent 
duty, which no Central American country has been able to eliminate during the 
lO year life of the treaty, since it was signed in Managua on 15 October 197%, 


"The idea behind the extension," said Dr Pacas, "is that during the period 
between now and 31 December 1984, the nomenclature of the Council on Tariff 


Cooperation will be revised and will replace the NAUCA, which is currently in 
effect. 


"The one that will be adopted,” he asserted, "is the Universal Customs Nomen- 
clature, and the corresponding tariff rates will be discussed,” 





4926 
CSO: 3248/1270 

















COUNTRY SECTION INTER-AMERICAN AFFAIRS 


SALVADORAN REFUGEES NUMBER 250,000 THROUGHOUT C.A. REGION 
San Salvador LA PRENSA GRAFICA in Spanish 7 Sep 83 pp 3, 19 


[Text] "The Salvadoran Government is very anxious to resolve the situation of 
the 250,000 Salvadoran refugees who are in various countries of the area," 
said Dr Colon Bermudez, United Nations High Commissioner for Refugees (UNHCR), 
to LA PRENSA GRAFICA, 


Dr Colon Bermudez arrived in this country yesterday from the headquarters of 
the UNHCR in Costa Rica, in order to meet with representatives of the Salva- 
doran Government, 


The meeting was held at the Salvadoran Foreign Ministry with Vice Foreign 
Minister Alejandro Gomez Vides, who expressed the government's interest in 
reincorporating thousands of families into active life in El Salvador, after 
they abandoned their native land for various reasons. 


The Salvadoran refugees in Central American countries are distributed as 
follows (according to UNHCR data): 2,000 in Belize, 10,000 in Costa Rica, 
70,000 in Guatemala, 19,000 in Honduras, 15,000 in Nicaragua, 120,000 in 
Mexico and 1,200 in Panama. 





The objectives of the UNHCR include facilitating the reintegration of these 
people into the fabric of their native society, but basically its programs 
emphasize providing assistance to them as people seeking refuge in other 
countries, under the term “refugees.” This refuge includes protection, that 
is, full exercise of their individual rights as human beings; plus moral, 
medical, educational, economic, dietary, technical and other kinds of protec- 
tion, 


Dr Bermudez stated that the total number of Central American refugees is 
330,000, "It would be a sin to say that their situation is good, because no 
matter how much has been achieved, the fact that they are refugees makes their 
situation continually difficult; but aside from that, we are making the 
greatest effort to make the lives of these people, who find themselves living 
outside their native lands, as painless and humane as possible,” stressed the 
high commissioner. 




















"It 16 important to note," said the U.N. official, "the high degree of labor 
responsibility and the great dynamism of the Salvadoran refugees in all the 

countries mentioned, where they have stood out as fine examples of organiza- 
tion and work, since they have managed to produce results where ot*ers never 
dreamed of doing so," he indicated, 


"In this regard," he said, "knowing the capacity of the Salvadoran artisan, 
farmer and worker, we are negotiating with the government of Honduras to carry 
out agricultural and other programs in the refugee camps to provide more 


opportunities for these people, not only Salvadorans but other nationalities 
as well, 


There are three refugee camps in Honduras, located in Colomoncagua, Mezagrande 
and Ocotepeque, but unlike other refugees in Central America, there they have 


no opportunity but to live in the camps and depend completely on the care 
provided by the UNHCR, 


He reported that the government of that Central American nation has been very 
generous; it has not shown any fear, especially with regard to these people. 
On the contrary, "it has listened to our requests and has shown its willing- 
ness to participate in our programs,” he said. 


He added that the program for the region is variable. Everything depends on 
circumstances in the individual countries. Thus, the budget is also variable, 
ranging between $7 and $10 million per year, according to Dr Bermudez, 


1 Salvador Only Country Without Refugees 


Maria Flena de Blandon, head of the UNHCR Office in El Salvador, indicated 
that this is the only country in Central America that does not have refugees. 
She explained that the situation of the displaced is completely different from 
the problem they are involved in. 


The UNHCR program for the region was implemented in 1980 because of the large 
number of refugees that were observed during the Nicaraguan conflict, and 
since that time an effort has been made to ease the plight of these people, 
concluded Dr Bermudez in the interview. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


SALVADORAN PROJECT WILL SUPPLY ELECTRICITY TO GUATEMALA 
San Salvador DIARIO LATINO in Spanish 7 Sep 83 p 2 


[Text] The Lempa River Hydroelectric Executive Commission (CEL) will invest 
26 million colons to carry out the project to link up with Guatemala's 
electricity network. 


This amount will be furnished to CEL by the central government in a loan that 
is being studied by the Constitutional Assembly. The laon has already been 
given the go-ahead by the Treasury and Special Budget Committees. 


CEL President Francisco Moran explained to the Assembly the benefits the 
electrical linkage with Guatemala will yield for the country. 


Col Moran indicated that £1 Salvador has a great surplus of energy that it 
could sell to Guatemala, which would provide considerable foreign reserves and 
would allow it to recoup its investment in the project in a short time. 


When a deputy asked him how it is possible for us to think about selling 
electricity to Guatemala when our country has a shortage of this commodity, 
Col Moran explained that that was not true, and that this country is self- 
sufficient in energy production and actually has large surpluses. When there 
are occasional power outages or shutdowns, the cause is terrorist sabotage of 
CEL facilities which temporarily halt the supply of electricity. But soon 
everything returns to normal, stated the CEL president. 


8926 
CSO: 3248/1270 


11 











COUNTRY SECTION ARKGENTINA 


BITTEL DISCUSSES MIGUEL'S PARTICIPATION IN 'MULTIF‘RTIDARIA 
Buenos Aires LA PRENSA in Spanish 9 Sep 83 p 8 


[Text] Peronist vice presidential candidate Deolindo Bittel urged 
Peronists and Radicals "to overcome their antagonisms, which are of 
no use," and in this regard recalled Ricardo Balbin, whose efforts 
"contributed to national peace." 


Kittel asserted that he felt he was a “true friend" of the Radical 

leader, who died 2 years ayo today, and he praised his gesture of 

"putting differences behind him and meeting with his long-time adversary," 
Gen Juan Domingo Peron, 


"What Dr Balbin did contributed to national peace," said Bittel, who 
emphasized that the historic embrace between Balbin and Peron “helped 
Peronists and Radicals to draw closer together and realize that there 
are different ways of doing things." 


He then appealed to members of the two political forces to "overcome 
their antagonisms, which are of no use," 


In statem nts to Radio America, Bittel let it be known that Lorenzo 
Miguel has expressed a desire to take part in the meetings of the 
Multipartidaria in spite of his differences with Raul Alfonsin, “because 
first comes the country, then the movement and lastly men." 


He pointed out in this regard that “the premise must be that the Multi- 
partidaria is an association of the various political parties, which 
have shown good sense and extraordinary dignity in seeking the country's 
institutionalization." 


"Our friend Miguel knows of course that if the movement entrusts him 
with that task, he has to carry it out, and he will do s0 as best 
he can," he noted, 


Bittel commented that "the personal battles of two men cannot jeopardize 
the country's institutionalization," 
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With regard to his departure from the post of Peronism's first vice 
president, which he held for 7 years, Bittel noted that "it all involves 
a bit of nostalgia tinged with other joys." 


He added that "one leaves a post to take on other responsibilities 
} ; 


and [| am leaving the leadership in the hands of genuine and legitimate 
representatives of Peronism throughout the country." (NA) 


HI44 
CSO: $348/667 


13 














COUNTRY SECTION AKGENTINA 


MIGUEL REAFFIRMS INTENTION TO MEET WITH PERON JN MADRID 
Buenos Aires LA PRENSA in Spanish 8 Sep 83 p 5 


[Text] Peronism's brand new first vice president, Lorenzo Miguel, 
reiterated that he might soon travel to Spain to meet with former 
President Maria Estela Martinez de Peron. In another vein, he said 

that he was willing to converse with Raul Alfonsin in the Multipartidaria 
if his party asks him to do so. 


Miguel indicated that as of today, after Peronism's new authorities 
are appointed, "we are going to analyze" the advisability ofa trip 
to Spain. 


He added that “a decision that I should take the trip might come" 
after this examination. 


In exclusive statements to NOTICIAS ARGENTINAS, Lorenzo Miguel asserted 
that he would sit down and talk with Raul Alfonsin within the Multi- 
partidaria because "I am at my party's disposal.” 


"If it seems right (to talk with the Radical candidate), then I will 
do 80," Miguel omphasized, bringing up two complaints about Alfonsin, 
one of them having to do with the claim of a military-labor pact. 


The first vice president of Peronism attended several homages paid 
to deceased leaders Augusto Vandor and Jose Rucci on the occasion 
of metalworkers day. 


Miguel countered the ultraverticalist factions that challenged the 
party's national congress, stating that the congress "deliberated 

in full session, inasmuch as there were 663 congressmen and a single 
list.” 


"This showed," Miguel noted, "that the majority formulates our political 
and party strategy." 


Still on the topic of the party's national congress and the challenge 


submitted by the ultraverticalists, he contended that the congress 
was "totally legitimate." 
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When asked later about the dispute that has arisen within Peroniom 

in Buenos Aires, he etated that the challenges submitted by the faction 
of delegates who support Antonio Cafiero “are hurting the party and 

the movement a great deal,” 


With regard to the charges being leveled by former nationalist leader 
Guillermo Patricio Kelly, Miguel said that "they want to destabilize 
the Peronist movement and, moreover, to prevent the elections." 


He reiterated that “Il am going to settle thie matter in court," voicing 
the view that "Kelly is always at the disposal of anyone willing to 
pay him," 


"As far ao 1 know, he has never spoken ill of the financiers... It 
must be that sector that is paying him,” Miguel stated, 


The Peronist leader termed Kelly a “mercenary” and asserted that former 
President Juan Domingo Peron had regarded him as one too, 


"Those of us who are familiar with what Peron thought know that (Kelly) 


is amercenary,” he repeated, 
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COUNTRY SECTION ARGENTINA 


LUDEK DISCUSSES TRANSYER OF POWER, OTHER ISSUES 
buenos Aires LA PRENSA in Spanish 8 Sep 83 p 6 


\Text) Peronist presidential candidate Italo Argentino Luder has 

said that power must be transferred to the future constitutional authorities 
next 15 December in order to prevent "the total paralyzation of the 

country” after 30 October if the current election timetable is adhered 

to, 


Luder also ruled out the formation of "coalitions" with other political 
groups if he wins the election, but he gave assurances that he would 
atrive to form "a government of national unity." 


He denied that the labor movement has made gains within the Peronist 
Party's power structures ano reiterated that under the next government 

the Armed Forces "must subordinate themselves to the political power," 
which does not mean, however, that “their firepower or combat capabilities 
will be diminished in the least,” 


He contended that an amnesty law must come in response “to a demand 
by public opinion" and he acknowledged that ultraverticalism might 
"have come to an end,” noting that the voting at the recent national 
congress was “sufficiently indicative” in that regard. 


Luder made these and other topical remarks during an extensive interview 
with Radio Continental. 


Reyarding the method of implementing the political truce that he has 

called for, Luder said that “it entails re-creating a climate of coexistence 
among all political sectors, not just between the two largest ones," 
Peroniam and Radicalism, 


Poor Socioeconomic Situation 


He added that all must work together to take “sufficiently flexible 
and effective government action to deal with a very poor socioeconomic 
situation and to fulfill the expectations of the country, which is 
calling for the immediate passage of laws,” 
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He advocated a “complete overhaul” of the economy to overcome the 
current "lack of confidence and consensus," which has led to a “crippling 


of the country's economy “ 


"We are upset,” he emphasized, "that there might be a complete paralyzation 
in the country after 30 October,” and he noted that the “nosedive” 
in tax revenues 16 one of the clearest indications of this. 


Reyarding the date for the transfer of power, Luder acknowledged that 
there are unavoidable technical steps, clarifying, however, that "we 
have calculated, and [| said so 2 months ago, that (the transfer) could 


be accomplished in 45 days, which would bring us to 15 December.” 


As to the possibility of naming representatives of other parties to 
his cabinet, he pointed out that “we will obviously consult with those 
groups, and [ think that in Congress we will seek common ground on 

bas 1< issues," 


"tT am not ruling out the possibility that the future government will 
turn to men of different political persuasions at the various levels 
of administration, but the political moment will determine that in 
good time," he maintained. 


He remarked that when the time comes “we will look into the possibility 
of forming a government of national unity, not a coalition government, 
because the conditions are not right; a government of national unity 

is what we want." 


With regard to the role of the opposition, he pointed out that "though 

it should pursue its necessary monitoring role, it will have to understand 
that the country 18 in a state of emergency and it must therefore 

set aside some of its interest group goals and be part of joint efforts 

to rebuild our economy." 


The End of Ultraverticalism 


In response to a question, he denied that organized labor has 

made gains within Peronism's power structures and stated that Lorenzo 
Miguel's appointment as the party's first vice president "in no way" 
reflects such a trend, 


He commented that “at no time did organized labor, for example, demand 
to have the second spot on the ticket, which it could have because 
labor is a very important sector in Peronism," 


He then voiced the view that the challenge submitted by an ultraverticalist 
faciton "will be rejected" and acknowledged, in response to a question, 
that Peronism's most recent national congress marked “the end" of 

that faction. 
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"The faction obviously carried little weight at the congress, and 
[ think that the outcome of the voting is illustrative enough of that," 
he noted. 


Luder then broached the role that the Armed Forces must play in the 
upcoming constitutional period. He repeated in this regard that they 
must be "subordinate to the government,” to which end “we must begin 
restructuring them, but this does not mean diminishing their firepower 
or combat capabilities in the least." 


"We do not plan," he said, “to make a watertight compartment out of 

the Armed Forces. Quite to the contrary, we want to bring them into 
the democratic reconstruction process but within what their specific 
functions ought to be." 


He then acknowledged that “obviously you cannot have a country without 
Armed Forces, much less against its Armed Forces." He then asserted 
that we should forget about "the doctrine of national security and 
return to the doctrine of national defense." 


Finally, in reference to the amnesty law, he said that the passage 

of one “ought to be in response to a demand by public opinion, to 

a desire for national pacification and the feeling that this is the 

right way to go about it. If these conditions are present,” he contended, 
"Congress could consider" passing such a law. (NA) 
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COUNTRY SECTION ARGENTINA 


INCLUSION OF NON-RADICALS IN ALFONSIN'S CABINET CONSIDERED 
Buenos Aires LA PRENSA itn Spanish 4 Sep 83 p 4 


[Text] Raul Alfonsin is considering tne possibility of announcing 
during his campaign the potential makeup of his cabinet, which would 
allegedly include non-Radicals, sources close to the UCR [Radical 
Civic Union] leadership have revealed, 


Inquiries by NOTICIAS ARGENTINAS disclosed agreement that Juan Carlos 
Pugliese would occupy one of the main cabinet posts in the government 
if the Radicals win the election. 


There was not agreement, however, on what ministry the Buenos Aires 
leader would head up; some picked him as the likely minister of national 
defense, while others said he would head the Interior Ministry. 


As far as nonparty figures are concerned, the Radical leadership is 
reportedly looking at Aldo Ferrer for economy minister and Pablo Gonzalez 
Bergez for justice minister; there are three candidates for each post. 


Antonio Troccoli is also being considered for the post of economy 
minister, and it is regarded as virtually certain that Raul Borras 
will be named secretary general of the presidency. 


Borras is one of Alfonsin's closest colleagues, and during the Radical 
convention he arranged most of the contacts and discussions with the 
other factions of the UCR. 


The sources indicated that there is also talk around the Radical candidate 
of suggesting to him that he bring Oscar Camilion, the former foreign 
minister and MID [Integration and Development Movement] leader, into 

his government. They added, nevertheless, that this was a less likely 
possibility. 


Confidentiality Advisable 


One of the Radical leader's closest collaborators confirmed that Alfonsin 
is in fact considering the advisability of announcing the makeup of 

his cabinet in advance, although he clarified that no definite decision 
has been made on the matter as yet. 
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The leader clarified that in his opinion it was advisable "to keep 
the names confidential, because that will give Alfonsin greater flexibility 
in political dealings.” 


He pointed out that “we have to bear in mind that there are still 

60 days until the elections, during which time political circumstances 
will be very fluid, and he thus might have to make some changes in 

his initial plans." 


"If he has to and if he has already announced the names, he will be 
faced with a situation that he will find very difficult to resolve,’ 
the source said. 


He recalled that Alfonsin has already said publicly in some speeches 
that he intends to ask non-Radical figures to serve in his administration. 


When told about the comments that Alfonsin is prepared to offer the 

post of justice minister to Pablo Gonzalez Bergez, the leader of Democratic 
Action, the leader of Renovation and Change said that “if that is 

true, it shows that he is a man of great political sagacity." 


Extraordinary Ministers 


Gonzalez Bergez publicly announced his support for Raul Alfonsin last 
week, 


When asked whether Alfonsin had offered him a post, Gonzalez Bergez 
said that "I don’t have the slightest idea whether they'll offer me 
one." 


He went on to say that "if that is Dr Alfonsin's intention, I will 
have to decline because I want to devote myself to politics. I do 
not want to be a minister. I want to be a politician,” the head of 
Democratic Action remarked. 


Gonzalez Bergez acknowledged that "I have said a few things to Alfonsin 
about his future cabinet, for example, that he should pick men who 

will make an overwhelming impression on the country. I think that 

half his success as president will come from the men that he chooses," 
Gonzalez Bergez stated. 


He said that he felt that Alfonsin would need "an extraordinary economy 
minister, perhaps with greater prestige overseas than here at home, 

as well as an extraordinary foreign relations minister.” 

"I don't believe it for a minute,” the source remarked when told that 
Alfonsin might be thinking about Antonio Troccoli or Aldo Ferrer for 
the post of economy minister, which will doubtless be the toughest 
job in the new government. 
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He described Juan Carlos Pugliese, who is being mentioned as a candidate 
for defense or interior minister, as “a good man for the job." 


The leader felt that of all the rumors, “the one about Juan Carlos 
Pugliese is the most believable." (NA) 
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COUNTRY SECTION AKGENTINA 


BRIEFS 


NAVAL MANEUVERS~--The navy will begin conducting maneuvers lasting several 
davs in the far south of the country this Wednesday. According to 

Rear Adm Raul Marino, these routine exercises are being conducted 

to see how well trained our nava) leet, naval aviation and Marines 

are. The navy chief, who serves as the commander of the Southern 

Naval Area, with its headquarters at Ushuaia, said that the experience 
gained in the Malvinas war with Great Britain would be applied. Refusing 
to specify in what sector of our southern waters the exercises would 

be held, he commented that the maneuvers would be conducted "somewhere 


in Argentina's vast waters." 8743 [Text] [Buenos Aires LA NACION 
in Spanish 11 Sep 83 p 14] 
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COUNTRY SECTION CHILE 


CONSUMER PRICE INDEX, UNEMPLOYMENT FIGURES RELEASED 


Santiago EL MERCURIO in Spanish 6 Aug 83 pp Al, A 11 


[Text] The CPI [Consumer Price Index] showed a change of 1.9 
percent in July from the preceding month's level, bringing the 
cumulative increase for the first 7 months of the year to 12.2 
percent. 


This information was released in a press conference by the head 
of the price department of the INE [National Statistics Insti- 
tute], Luis Gatica, who said that the CPI change over the last 
12 months had reached a cumulative percentage of 32.3 percent. 


Last year the CPI change in July was 2.0 percent, with a 
cumulative increase of 2.4 percent during the first 7 months 
of that year, and 5.7 percent between July 1981 and July 1982, 
that is, during a 12-month period. 


Gatica reported that in July of this year there were price 
increases recorded in 217 of the 347 goods and services used 

to calculate the CPI. The prices of 77 products declined, while 
the prices of 53 items remained at the same levels. 


The incidence of the various categories on the CPI in July 
was as follows: food, 1.1 percent; housing, 0.1 percent; 
clothing, 0.2 percent; and miscellaneous, 0.5 percent. 


The INE official explained that the greatest impact on the CPI 
in July was caused by price increases in red meats, vegetables, 
potatoes, and granulated sugar--these explain 1.1 percent of 
the change-~and by increases in dividends, liquid gas, public 
transportation and taxi fares, and benzene. These account for 
a large part of the difference between 1.1 percent and the 1.9 
percent change in the CPI. 
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Price Increases and Decreases 


Among the food products with price increases in July were the 
following: ordinary bread, 0.36 percent; potatoes, 16.6 percent; 
onions, 8.5 percent; granulated sugar, 14.6 percent; peas, 35 
percent; squash, 25.6 percent; Swiss chard, 43 percent; cabbage, 
19 percent; lettuce, 10.3 percent; apples, 10.9 percent; bones 
used for soups and stews, 12.7 percent; cooked meats, 11.6 per- 
cent; sliced meats, 9 percent; ground meat, 8 percent; eggs, 3.8 
percent; and margarine, 6.5 percent. 


Prices of some products declined; these items included: ordinary 
Oils, down 4 percent; lemons, down 30.4 percent; plantains and 
bananas, down 4 percent; and chicken, down 3.7 percent. 


In addition, Luis Gatica reported that, based on the INE data, 
food products showed a rate of variation of 30.8 percent in their 
prices between July 1982 and July 1983. Housing prices showed a 
cumulative variation rate of 27.5 percent during the same period; 
clothing prices, 28.7 percent; and miscellaneous, 38.4 percent. 


The base used is 100 points, December 1978. Last July the index 
had risen to 270.40 points. 


IPM [Wholesale Price Index] 


The IPM presented a 4.1 percent variation in July, compared with 
the preceding month, bringing the cumulative variation during the 
first 7 months of the year to 18 percent. 


In July 1982 the IPM showed a 3.9 percent variation, with a 
cumulative rate of 3.2 percent during the first 7 months of 
1982, and -0.2 percent during the 12-month period. 





Between July 1982 and July 1983, the cumulative IPM for the 
l2-month period was 59.7 percent. 


Domestic products used to determine the IPM showed a price 
variation of 4 percent in July 1983, compared with the preceding 
month, while imported products had a price increase of 4.5 per- 
cent. 


Among the domestic products whose prices had increased are: 
wheat, 18.3 percent; beef, 16 percent; potatoes, 7.4 percent; 
corn, 17.5 percent; pork, 11 percent; beans, 8.7 percent; and 
barley, 33.3 percent. Wholesale edible oil prices declined 13 
percent. 














There were price increases in imported items such as; crude oil, 
26 percent, and raw sugar, 21 percent. Imported wheat prices 
were down 3 percent, and plantains and bananas were down 21.8 
percent. 


Asked about whether the 4.1 percent variation in the IPM in 
July 1983 is an indication of a trend in the future behavior 
of the CPI, Luis Gatica explained that the wholesale price 
index is based primarily on basic raw materials, and the CPI 
is based on finished goods, so that we can not speak of a 
direct relationship between the two. 


However, he did say that there are some products that do have 
a direct relationship, such as meats. “What I am concerned 
about right now is the percentage of variation in wholesale 
beef prices which we have observed. I would say that meat 
prices should go up somewhat this month.” 


In closing, he commented that the difference in the behaviors 

of the IPM and of the CPI could be attributed to the fact that 
some domestic products adjust to the amount of money consumers 
have available, and that both markets and industries are cutting 
their sales margins. 


Unemployment Down 


During the 3-month period from May to July 1983, the rate of 
unemployment in Greater Santiago was down to 18.8 percent, while 
it was 19.5 percent during the 3-month period from April to 
June. 


These data were released by the head of the department of labor 
statistics of the INE, Hector Kappes, who reported that this 
unemployment rate of 18.8 percent can be broken down into two 
components: 14.9 percent are unemployed workers, and 3.9 percent 
are people attempting to enter the labor market for the first 
time. 


He also reported that on a national level, the number of 
beneficiaries of the PEM [Minimum Employment Plan] declined 

by 4,713 people in June 1983, from the preceding month, while 
the number of people registered with the POJH [Employment Plan 
for Heads of Households] increased by 5,343 people. 


Furthermore, during the period from May 1982 to May 1983, 
salaries and wages declined by 15.6 percent in real terms. 
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Employed and Unemployed 


Between April and June 1983 there were 1,170,900 people employed 
in Greater Santiago. between May and July, this number declined 
to 1,169,300. This is a decrease of 1,600 people in the number 
of employed persons. 


Furthermore, the number of unemployed during both periods 
declined from 284,500 to 270,300. That is, there are 14,200 
fewer unemployed persons when both periods are compared. 


Kappes reported that during the 3-month period from May to July 
of this year, there was a decline of 15,800 people in the labor 
force in Greater Santiago. Between April and June the labor 
force numbered 455,400, and between May and July, the number de- 
clined to 439,600. 


In addition, the number of people out of the labor force, that 
is, those not seeking employment, had increased by 22,000. Be- 
tween April and June the total was 1,605,900, while during the 
period from May to July, the figure was 1,627,900. 


Kappes said that "as the labor force consists of both employed 
and unemployed, and the unemployed include both those without 
jobs and those who are seeking work for the first time, and 
since the percentage of those seeking work for the first time is 
very similar in the last two 3-month periods, this seems to in- 
dicate that people in the labor force have left the labor force, 
and this would explain the decline of 15,800 people in the la- 
bor force," 


He added that people out of the labor force include categories 
such as: students, retired people, housewives, and people who, 
for a variety of reasons, are no longer looking for jobs. 


"It may be that some of those unemployed who have stopped 

seeking work have decided not to continue working, and some of 
those seeking work for the first time may also have made the 

same decision. What night be the reasons for such a decision? 
They are quite varied. This type of phenomenon has occurred with 
some frequency whenever there has been some form of psychologi- 
cal pressure related to employment, History tells us that when 
there have been situations involving tensions or wellbeing, there 
have been shifts from outside the labor force into the labor 
force, and vice versa," he commented. 


Between May and July 1982, the unemployment rate was 21 percent; 


this translates to 1,070,900 people employed, and 284,800 unem- 
ployed. 
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PEM and VOJH 


On a national level, the number of beneficiaries of the PEM 
declined by 4,713 people between May and June of this year, while 
those registered with the POJH increased by 5,343 people during 
the same period, 


In May 1983 the total number of persons registered with the PEM 
Was 396,277; this figure then declined to 391,564 in June, while 
in the POJH there was an increase from 132,449 in May to 137,792 
in June. 


Unemployment According to Sector 


Kappes reported that the construction industry has continued to 
have the highest unemployment rates, with an index of 43.6 per- 
cent between May and July 1983, which means there are 28,000 peo- 
ple unemployed in this sector, 


Other activities showed the following unemployment rates: 
minufacturing, 20.9 percent, with 56,900 people without work; 
transport and communications, 16.6 percent, with 14,900 people 
unemployed; financial services, 16.5 percent, with 13,700 peo- 
ple without jobs; commerce, 13.3 percent, with 34,100 people un- 
employed; and community, social, and personal services, 10.8 per- 
cent, and 64,300 people unemployed. 


According to employment groups, the highest rate of unemployment 
was for farmers and fishermen, wth 25.5 percent. Following are 
irtisans and laborers, with 24.4 percent; office workers, 19 per- 
cent; other artisans, 16.9 percent; transport system drivers, 
15.5 percent; workers in personal services, 14.5 percent; sales 
people and related activities, 10.4 percent; professionals and 
technicians, 9.9 percent; laborers and day laborers, 9.5 per- 
cent; and other unspecified workers, 5.2 percent. 


Decline in Wages and Salaries 


Hector Kappes reported that the level of wages and salaries 
has declined by 15.6 percent in real terms between May 1982 and 
May 1983. 


Wages and salaries in the mining sector had a real decline of 
10.4 percent during this 12-month period. In the manufacturing 
industry wages and salaries had a real decline of 15 percent; 

in the electricity, gas and water sector, a 12.8 percent decline; 
and in community and social services, the decline was 18.3 per- 
cent. 
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In the categories of construction, commerce, restaurants and 
hotels, transport and communications, and financial services 
and insurance, there are no statistics on the behavior of wages 
and salaries during this 12-month period, for these items have 
only been included in the determination of this index since Ja- 
nuary 1943, 


The wage and salary index between May 1982 and May 1983 showed a 
nominal increase of 10.7 percent. Nonetheless, when an adjust- 
ment for inflation, which was 31.2 percent during this period, 
is made, the negative figure of a 15.6 percent decline in real 
wages and salaries is reached, 
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COUNTHY SECTION CHILE 


EXILED RADICAL PARTY MEMBER ON TRANSITION, OTHER ISSUES 
Santiago TERCERA DE LA HORA in Spanish 14 Aug 83 pp 6-7 


[Interview with Eugenio Velasco Letelier by Maria Eugenia Oyarzun; 
date and place not specified] 


[Text] He must have been the "Eliseo Salazar” of his day. As 

4a race car driver representing the Sports Club of the University 
of Chile, Eugenio Velasco Letelier won more than one sports 
event. <A member of the Radical Party, he confesses that his 
involvement in active politics came only at the end of his ser- 
vice as dean of the faculty of law of the University of Chile, 
when university problems led into political problems, 


Only after that did Eugenio Velasco get involved in partisan 
political activity. When the Radical Party split up and the 

PIR {Leftist Radical Party] was formed, dissenting from the pro- 
Marzist line of the old-style radicalism, the law professor and 
attorney wholeheartedly enyayed in political activity, becoming 
a resolute opponent of Popular Unity. He was a candidate for 
senator from the then district of Curico, Talca, Linares, and 
Maule. He was not elected, but he used his campaign as a forum 
to denounce the abuses committed by the Marxist government. 


Shortly after 11 September 1973, Eugenio Velasco began a 
gradual but no less determined opposition to the military go 
vernment, criticizing particularly what he termed “human rights 
Yiolations.” On 8 August 1976, Kugenio Velasco was exiled, 
along with the Christian Democratic leader, Jaime Castillo, 
The DC (Christian Democratic] ideologue was later allowed to 
return, though this permission expired some time later. But 
Kugenio Yelasco remained in the United States for 7 years, ac~- 
companied by his wife and two of his six children. This exile 
lasted until Saturday, 6 August, when he returned to Chile for 
one week, 
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Kugenio Velasco Letelier came back soon after his 65th birthday, 
in order to become acquainted with his eight grandchildren, and 
to gee once again his four married children and their families. 


For 2 nours we spoke of politics, exile, and the preoccupations 
of a man who has spent 7 years out of the country, a man whose 
name has been mentioned by some opposition sectors as one of 
the possible men “of the future.” 


Question: What were your feelings when you stepped on Chilean 
O11 at the Pudahuel Airport after 7 years in exile? 


Anewer: So many things! In the first place, there was a very 
positive emotional reaction. To return to all my people. I 
am a tremendously emotional person, and a real homebody. To 
see my grandchildren, and get to know them, was a very great 
thing. The fact that a child, who didn't even know me, would 
call me "Granddaddy Eugenio," was a very thrilling feeling. 
And then you begin to think about the marvelous thing that it 
is to be able to come back, But that feeling is clouded by 
sadness when you think that there are thousands of people who 
can @till not return. 


Question: Do you think everyone, without exception, should 
return? 


Anawer: Everyone, without exception. This is a matter of 
principle, 4 principle not denied by any religion or political 
philosophy in the world. If someone commits a crime, let him 
be judged, And there are courts to do that. From the human 
point of view, we are all parts of Chile. So how can anyone 
claim to have the authority to say: “I am Chilean and I forbid 
that person to enter the country? That is absurd. If a crime 
is committed, let it be judged. I committed no crime. I was 
exiled for political reasons. 


Question: With the perspective of distance, how did Chile 100k 
to you upon your return? 


Answer: We have a fairly good idea of the situation in Chile 
from outside. Every week I received all the magazines and news- 
papers. All Chileans who travel go through Washington. We are 
kept very well informed there, Here I still haven't talked with 
many people, for I have spent my time with my family. But from 
far away, the situation we see is a dramatic one. 


Question: Why? 
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The impression I got from the State Department, which I visited 
the day before I boarded the plane for Chile, is that the econo- 
nic situation is chaotic, and it is not the logical outcome’ of 
the worldwide recession. The recession is considered to be re- 
sponsible for 10 percent of this chaos, while the remaining 90 
percent is due to mistakes made by the Chilean government. In 
the United States, people just can't imagine an official unem- 
ployment rate of 30 percent. It is known that Chile's foreign 
debt is one of the highest in the world. The political situa- 
tion seems very dismal. Just 5 years ago there were a great ma- 
ny military dictatorships. Now Peru has emerged from its dic- 
tatorship, Ecuador is living in a democracy, Brazil is coming 
close to its goal, Argentina has a date set for the return of 
democracy, aS does Uruguay. Who is left? Stroessner, whom no- 
body even bothers to think about any more because he is just 
part of the Latin American situation, and Chile. We are still 
the dark stain left; we are still tied down to something that 
can not go on. 


Question: But don't you believe that the 1980 Constitution set 
time periods for what has been termed the "transition"? 


Answer: I wouldn't want to go into that in depth because I know 
they are very sensitive to that. The constitution set time peri- 
ods. What was the value of those time periods? I really don't 
want to get into details. I would rather mention one point. 

When the 1980 Constitution was approved, the U.S. State Depart- 
ment issued a public statement pointing out the conditions un- 
der which the plebiscite was to be conducted, and said that, 

in the opinion of the United States, those conditions were not 
appropriate for expressing the people's will. It isn't possible 
for it to take 10 years to return to democracy in a country which 
lived under a democratic system for a century and a half. What 
do I mean by transition? A period when the necessary legislative 
steps can be taken so that we can again have a truly democratic 
government. But, why wait 10 years? How much time do we need 

to set up election records, a good law governing political par- 
ties, to have a period in which there will be freedom and in 
which everyone can express his ideas in an attempt to seek poli- 
tical support? A year, a year and a half? If this period were 
really a transition, it should have ended a long time ago. But 

I believe it is not a transition. It is the consolidation of 

an authoritarian regime. It is very clear to me that this ex- 
cessively lengthy transition is an attempt to bring about a 
change in public opinion, by trving to ostracize the ideas of 

the left and to move public opinion toward an ideological posi- 
tion that is more or less what the government represents. So 
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all the measures adopted tend to avoid a political dialogue, to 
proscribe marxism, and to channel public opinion along a given 
course. And it is hoped that when this transition is over, this 
position will be accepted and we will continue along the same 
course we are now following. 


Based on the little amount of time I have spent talking to 
people in the street here--and I have spent 40 minutes on three 
street corners--I have the impression that public opinion still 
maintains the same ideological views as it did 10 years ago. 

And no one is going to change them. The communists are active 
and powerful. And I believe--and I am going to say to you what 
I said to Kennedy and to the State Department before coming here 
--that the United States is beginning to learn a lesson from the 
events in Central America. 


The belief that Marxism can be stopped by supporting dictatorial 
governments on the far right is a historic error which has cost 
the United States a great deal. A symbolic example of this is 
Nicaragua. Today they are complaining that Sandinism has be- 
come Marxist. Nothing else was possible, because the United 
States pushed Nicaragua toward Marxism, through its support for 
a brutal rightist dictatorship, the Somoza regime. 


Question: To end up with a dictatorship on the far left? 


Answer: Right. And that is true for Chile as well. With all 
due respect, I will say that to the extent that there is an at- 
tempt to maintain the present system no matter what the cost, 
that will lead to a situation here in which the final outcome 
will be a regime more to the left and more violent. If this 
goes on for some years with pressures building up, we might be- 
gin to find out what urban or rural guerrilla warfare really 
is. And then the outcome for Chile will not be an election in 
which there may be a regime in the center, or the center left, 
Christian Democratic, or social democratic with the collabora- 
tion of the democratic right. There will be a violent shift 
toward the left. 


Question: sBut what do you think of the political opening 
glimpsed through the announcement of a law governing the poli- 
tical parties, and of a new cabinet for dialogue? 


Answer: That is a positive move toward a slight liberalization 
of the system, but I don't believe it will be a positive step 

taken in a new direction. I think that, on the contrary, these 
steps are being taken to alleviate the pressure and to keep the 
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present system going. I think this is a way of containing the 
flood that seems to be constantly rising. That is, it is a way 
of going against the tide. If that is what they are proposing, 
it is what they are going to do. But in the meantime, the 
lonyer the process, the more violent the final solution will be. 


Question: Then, right now, what do you think should be done? 


Answer: I don't want to give irresponsible opinions. These are 
macters which must be weighed carefully. 


Question: But do you believe there can be any solution without 
the armed forces? 


Answer: No, no. It is elementary that any resolution must 
include the armed forces. Like any other Chilean, I am greatly 
concerned about the present and future of the armed forces. 
Chile can not subsist without responsibly organized armed for- 
ces which will respect both Chile's democracy and its prestige. 
I believe that if this discontent does not find a solution or a 
channel for its expression, and if there is an attempt to main- 
tain this so-called "transition," for I don't consider it a 
transition, there may come a time when the armed forces will be 
involved in the process in such a manner that they will lose 
prestige and that would be catastrophic for Chile. 


I believe that the armed forces have a fundamental role to play 
in a resolution, not only because they hold the power, but also 
because the final resolution must include respect for and a high 
level of dignity of the armed forces. Otherwise, there can be 
no solution, or if there is, it will seriously harm Chile. I 
think that at a given moment we will need a great capacity for 
equilibrium, for prudence, moderation, and justice. For I don't 
believe in extremes, which lead to the negation of basic prin- 
ciples. I don't believe that anyone can think that Chile should 
take the opportunity for a horrible, brutal, and unjust revenge. 
We must stop the pendulum of hatred in Chile. We can not think 
that once again we can get rid of our opponents. There will be 
some hot heads, but they are in aminority. If that were to 
happen, Chile would be finished. At some point we have to say 
that the law of the jungle is over and done with. If we dis- 
agree, let us respect our disagreements. There must be no 
vengeance. This doesn't mean impunity, for if crimes have been 
committed, they should be seriously investigated by a judicial 
authority constituted according to our normal laws. We should 
not set up a "Nuremberg" situation, creating special laws to 
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seek out or prosecute the guilty. We will need a great deal of 
serenity. 


Question: What do you think of the Pope's appeal for dialogue 
and for the rejection of violence in solving problems, and of 
President Pinochet's answer, accepting this dialogue and saying 
that they are seeking ways in which to conduct this dialogue? 


Answer: In the first place, it is almost unheard of for the 
Pope in Rome to make a specific reference to problems of a par- 
ticular country. The reason why the Pope did that is because 
from outside Chile people can see that some very serious things 
may happen here. 


I have not yet read General Pinochet's answer. People have told 
me more or less what it says. But I would say that the problem 
will not be solved by continuing to repeat platitudes. Ever 
Since the world began there has been talk of dialogue and of 
openness. Whct I would like to see are attitudes corresponding 
to the execution of this desire for a dialogue. But first of 
all there would have to be an agreement about what is meant by 
dialogue. Conducting a dialogue should mean really talking with 
the leaders of the groups who are in disagreement. I would be- 
lieve in a dialogue if I read in the newspaper that Gabriel 
Valdes had been invited to talk. 


Question: In some political sectors your name has been 
mentioned as a “future politician" who could unite what is 
called the "democratic opposition.” What do you think about 
that? 


Answer (laughing): That is the first time I have heard of it. 

I am really surprised. I don't believe there is anything to 
that. We have known each other for a good many years, and you 
may remember that I was not a politician. I was fundamentally 
an academic. When the university process shifted to a political 
process, I became involved in political matters, but not as a 
politician, rather as dean of a faculty that was being taken 
over four times a day. Afterwards the PIR called on me to run 
along with Poblete and Ms. Amanda Altamirano, and then I began 
to take part in active politics for the first time in my life, 
as a PIR candidate for senator. I lost that election, of 
course, for the party had no possibility of winning, but it gave 
me an opportunity to speak out on issues and say what I wanted 
to say. 
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Question; But you were one of the people who fought against 
the Popular Unity government. Now, 10 years later, would you 
again fight against the UP [Popular Unity]? 


Answer: ‘Yes, I would. Yesterday someone asked me if it were 
true that I had been stabbed in the finger by the communists. 
That is true. Here is the scar. A communist stabbed me when 
[, acting fairly boldly, I must say, went to check out a com- 
plaint. It was on a Saturday when the communists were paying 
retirement and welfare benefits, while putting pressure on peo- 
ple at the same time. There was a long line of elderly people 
and a huge pile of Communist Party identity cards, as well as 
Communist Party propaganda. When the elderly people collected 
their checks, they were forced to sign up as Communist Party 
members- I said that I was a candidate for senator and I was 
going to take some Communist Party cards in order to prove this 
complaint. Then a communist official almost took off the little 
finger of my right hand by stabbing me. 


Today I am a good deal older, but if anything kept me going in 
exile during those 7 years, during 2 of which I was unemployed 
and supported myself by selling paintings and property, handled 
for me by my son in Chile, it is the great ease of conscience I 
had in knowing that I had done what I really believed was my 
duty. It cost me a great deal. I was loyal to my party, the 
Radical Party, until I became convinced that they were making 
mistakes which I could not accept. Then I left the PIR. Be- 
cause of our good faith Allende called on us to work with him, 
telling us: "I am totally in agreement with you. Mistakes are 
being made which I am trying to stop and I want you to help me 
to stop these mistakes." We couldn't say no even though the 
Radical Party branded us as “traitors.” We remained there for 
only 2 or 3 months, because everything continued the same as it 
had or even worse, and we publicly denounced the situation. 

We then publicly criticized the government. I was accused of 
having “sold out to the CIA," or of “looking for an easy way 
out," etc. 


Now, during exile I have met with many leftists who tell me: 
"How could we have made so many mistakes; how could we have 
been so stupid!" So how could I not have an easy conscience! 


After 11 September 1973 I had problems about human rights, 
because I continued to hold all of the ideas that made me op- 
pose Popular Unity, and I have not changed at all. I haven't 
moved from my position td the slightest degree. It is the others 
who have changed, Exile can not exist in a free regime. Tf 

"sold out" only to democracy and to liberty. 
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Question: Do you believe that the people you criticized in the 
past, people who were with the UP, with Christian Democracy, 
people who you criticized as sectarian, have changed in all 
this time, have recognized their mistakes, and have learned 
something from the past? 


Answer: I wouldn't venture to give a categorical answer to 
that. I have met many pevple, people of some political signi- 
ficance, who seem to deeply regret the past. If I were to 
judge by appearances and by what they say, I would be sure that 
these people have changed and have recognized their mistakes, 
but I wouldn't want to claim that definitely because I see some 
of these same people acting and I am beginning to see that act- 
ions really do speak louder than words, and that greatly con- 
cerns me. 


Question: Do you believe that all the political parties in Chile 
can be considered responsible for what happened? If you do, 

do you think that those same parties are now prepared not to 

make the same mistakes? 


Answer: Judging political mistakes over a more or less long 
period of time is difficult. But I think this is a collective 
responsibility from which no one, absolutely no one, can escape. 
There are people who try to dodge this responsibility by point- 
ing to other people as the guilty ones. But I think that we are 
all responsible for what happened before 1973. I don't believe 
anyone had evil intentions, and I think for that reason we can't 
hold particular politicians responsible. I have great admiration 
for Chile's politicians. I believe in their integrity and in 
their patriotism. 


Question: Do you believe that the transition period should 
be shortened? 


Answer: I believe the only reason for the transition is to 
establish the time periods necessary so that the people can 
express their will: a year, a year and a half, 2 years are enough 
for election records to be prepared; for good organic legisla- 
tion covering the political parties, which we have never had; 

so that any possibility of excess will be avoided, as will dis- 
honesty, mishandling of funds, etc. That will be long enough to 
have a political election campaign that will be respected and 
accepted by the entire world, to have a Constituent Assembly or 
whatever we need for the future of the country. How long do we 
need for that? Not much time, because you can't tell me that 
the Chilean people aren't mature enough, when they handled a 
democratic system for 150 years without problems. 
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Ques!'ion: Did you come back with feelings of bitterness? 


Answer; ow...ering purifies and cleanses. When a person suffers, 
and I suffered less than other exiles, the feelings of bitter- 
ness, of revenge, and hatred disappear. On the contrary: my 
concern would be to take all the steps necessary so that what 
happened to me and to many other people will never again happen, 
so that never again will anyone in Chile be condemned to exile. 

I fear that bitterness and hatreds could cause a tide that would 
swing the pendulum back to the law of the jungle. 


[ believe that would mean the total destruction of the nation, 
and that must be avoided. To do so, we must act with generosi- 
ty. We must not condone the criminal, nor can we condemn all 
those who did the government's work. That would be an immense 
undertaking. I feel no hatred or bitterness. 


Question: If you were asked to take part in a dialogue, would 
you do so? 


Answer: 1 have spoken with the most incredible people. I 

came convinced that anything at all might happen. I must tell 
you that when people in Washington learned that I had been per- 
mitted to return, Chileans who used to cross the street to 
avoid having to say hello to me, or who “didn't see me," quick- 
ly found out that I was in Washington, and said to me: “Dear 
old friend, at last justice has been done." 


I knew that the same thing might happen to me in Chile. At 
times it really "goes against the grain," because a person's 
first natural reaction is not to shake the hand of such a per- 
son. But if we are to do away with hatred, we must take the 
hands offered to us. That happened to me when the plane landed. 
There was a reception I could never have believed possible. 

And when I looked around, I saw people I was amazed to see 
there, for we had quarreled, because those people had told me 

I was an "imbecile" to believe that there were human rights 
violations and that I was allowing myself to be deceived by 

the communists. At least three or four of those people were 

at Pudahuel. I have been experiencing something that is truly 
incredible, and also quite exhausting. I never thought that 
s0 many people would remember me. I have been sleeping only 

4 hours a night, because of dinners, luncheon engagements, etc. 


Question: You said that on your return you would see Senator 


Kennedy again. He 1s known for his opposition to the present 
government. 
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Answer: Yes, I am going to see him, as he asked me to do. 
Edward Kennedy has a great deal of affection for Chile, as he 
spent his honeymoon here. He judges the 1973 events according 
to his political views. In the United States, he is on the 
left, but here he would be a Christian democrat or a social 
democrat. In any event, we, the radicals or social democrats, 
are to the left of Senator Kennedy in many things. He is deeply 
democratic and anticommunist. He believes in state intervention 
in the economy as we understand it, as a guiding sort of inter- 
vention, but he believes in free enterprise as the base of the 
economic system, with a certain type of controls. He doesn't 
agree with the military government. 


Question: Did he agree with the Allende government? 


Answer: No, he never had any ties at all with Allende. Never. 
From his ideological point of view, Kennedy has criticized some 
things which I also criticize--the attitude of the United States 
in relation to Chile, as he still does in relation to Central 
America. He criticizes the fact that the U.S. government at- 
tempts to apply pressure in order to overthrow established 
governments. 


He never supported Allende. He is not a Marxist, and is very 
far from being one. But he does think that defending America 
from Marxism is not done by protecting far right dictatorships. 


Question: But if Kennedy is not in favor of an intervention by 
the U.S. government against a leftist government, why is he in 
favor of intervention against our present government? 


Answer: He is not in favor of any intervention. 


Question: That is not very well known. He is the author of a 
law that almost places this vovernment in a sort of quarantine... 


Answer: That is an attempt to use pressure so that the 
government will respect human rights. But Kennedy is against all 
U.S. government intervention in any government. I will go even 
further. Kennedy is for a return of democracy in Chile. But if 
someone asks him, "how and when?" he answers, "That is a problem 
for the Chileans to work out." 
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COUNTRY SECTION COLOMBIA 


BUDGET FOR 1984 SET AT 710 BILLION PESOS 
Bogota EL TIEMPO in Spanish 8 Sep 83 pp I-A, 8-A 


(Text |] Colombia's consolidated budget for 1984 will total 710 billion 
pesos and provides for a sharp rise in investments for the housing 
and agricultural sectors. 


The central government's budget will amount to 428.11 billion pesos, 
while the budget of public institutions will total 389.95 billion. 
[he national budget earmarks 109.24 billion pesos for public institutions. 


According to Finance Minister Edgar Gutierrez Castro, the budget for 
public institutions is 27.5 percent higher than this year’s. The aim 
is to strongly spur public investment under the "Change with Equity” 
development plan outlined by President Belisario Betancur's administration. 


In the field of housing, the Territorial Credit Institute's budget 

is up 133 percent, while the Savings Fund's budget is 55 percent higher. 
Funding for the agricultural sector is up 129 percent and for INCORA 
[Colombian Institute of Agrarian Reform] up 55 percent. 


The draft budget for public institutions was submitted yesterday by 
Finance Minister Gutierrez Castro to the House of Representatives. 

The following is the breakdown of the 389.9543 billion peso budget 
bill: internally generated revenues, 226.3871 billion, 58 percent; 
appropriations from the national budget, 109.2462 billion, 28 percent, 
and financial resources, 54.321 billion, 14 percent 


This year's national budget is up about 30 percent from last year's, 
while the budget of decentralized institutions is some 27.5 percent 
larger. 


In his statement accompanying the bill, the finance minister asserted 
that the revenue estimate is in keeping with the administration's 
policy of boosting the share of the institutions’ internally generated 
funds as a percentage of public investment. Thus, he explained, 
internally generated revenues are up 25.3 percent from this year's 

and financial resources are 9 percent higher. 
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According to Gutierrez, the government 16 thus pursuing one of the 
basic strategies of the development plan: a gradual recovery in the 
public sector's capacity to save. Under this policy the government 
is seeking to lay the groundwork for higher domestic savings and to 
eventually provide sound and stable financing for public investment 
programs without jeopardizing the country's foreign borrowing capacity, 


Moreover, the following criteria were taken into account in formulating 
the draft expenditures budget: 


--The funding for personal services was calculated on the basis of 

the existing personnel rolls and in accordance with the legislation 
on allocations and benefits in the public sector. <A similar yardstick 
was used in determining operations transfers; 


~-Overall expenditures were determined in accordance with the strictly 
priority needs of public institutions and in keeping with as much 
austerity a6 possible, 


--The investment program reflects several administration goals, among 

them to provide for acceptable increases in areas that will be instrumental 
in the recovery and in others whose social importance will bolster 

the redistributional nature of the tax structure, Another objective is 

to post significant gains in achieving specific aims of the program 

such as the mass production of low-cost housing, the expansion of 

the school system's coverage through the outreach system, an upswing 

in agriculture and a substantial improvement in basic health care 

services, especially in underprivileged areas. 

Thus, the draft budget's allocations for investment in 1984 total 
171.1! billion pesos, up 17.3 percent from the initial 1983 budget. 
Moreover, investment outlays account for 43,9 percent of the total 
budget of public institutions in 1984, 


The finance minister underscored that these investment efforts are 
a first step towards achieving the goals set forth in the "Change 
with Equity” plan, which calls for an average annual rise of 7 percent 
in public investment for the 4-year period, by the end of which it 
is supposed to account for 9.6 percent of the gross domestic product, 


The investment program attaches special importance to public works, 
communications, waterworks and sewage systems, allocating 57.0347 
billion pesos for such projects. Energy and mining sector projects, 
mainly electric power projects, will receive 13.9291 billion in funding. 
The social sector will get 14.4678 billion for health care, educational, 
nutrition and community integration programs. Investments in activities 
benefiting agricultural development will total 16.7955 billion, and 
regional corporations will receive 11,8607 billion pesos. 


With regard to the consolidated budget, which totals 708.8273 billion 
pesos, Minister Gutierrez emphasized that the national budget's allocations 
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for public institutions come to 109.2462 billion, up 44.9 percent 

from the initial 1943 budget; some 61.4222 billion of this is for 
investment, 33 percent higher than this year’s amount. According 

to Gutierrez, all of this “highlights the success of our government 
spending policy, which will insure a seven percent annual increase 

in real investment, as well as a drop in the share of overseas borrowing 
in financing it.” 


On the basis of these projects the finance minister described a scenario 
in which the savings generated by both the nation and public institutions 
rise, Direct available nationwide savings will thus total 105.525 
billion pesos for the 1984 fiscal period. 





The budget breakdown thus looks jike this: 


Current revenues, 602.773 billion pesos: central government, 359.596 
billion; public institutions, 243.175 billion. 


Operating expenditures, 393.646 billion: central government, 261.998 
billion; public institutions, 131.648 billion. 


Debt servicing, 5,672 billion: central government, 64.223 billion; 
public institutions, 21.649 billion. 


Commercial operations, 17.73 billion. 
“Available savings, 105.525 billion. 


(Ihe following i6 a comparison of the 1983 and 1984 budgets of some 
of the decentralized agencies: 


Social Security Institute: 63 3157 billion in 1983, compared to 73.0232 
billion in 1984, up 15.3 percent. 


National Enterprise for Telecommunications: 34,8802 billion, as against 
47.5577 billion, up 7.6 percent. 


Territorial Credit Institute: 14.1999 billion and 33.1017 billion, 
up 133.1 percent, 


Regional Autonomous Corporation of the Cauca Valley: 17.222i14 billion 
and 20,1319 billion, up 16.9 percent. 


Klectric Corporation of the Atlantic Coast: 17.5736 billion and 19,7949 
billion, up 12.6 percent. 


CAJANAL: 13.9263 billion and 16.9564 billion, 21.7 percent. 


SENA: 6.0618 billion and 14.3023 billion, 77.4 percent. 
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Colombian Electric Power Inetitute: 12,6646 billion and 143.424 billion, 
9.1 percent, 


National Savings Fund: 7.0784 and 11.0062 billion, 55.4 percent 


Colombian Institute of Family Welfare: 6.9655 and 10,5636 billion, 
ives percent, 


Colombian Agriculture-Livestock Institute: 3.2711 and 7.4366 billion, 
127.4 percent. 


National Aeronautics Fund: 4.6461) and 6.0406 billion, 30 percent. 


. 


Municipal Development Institute: 4.6272 and 5.966 billion, 28.9 percent, 
INCOKA;: 4.7722 and 5.8829 billion, 55.9 percent, 


National University: 4.486 and %,6806 billion, 26.6 percent 
Military Forces Retirement Fund: 4.7329 and 5.3595 billion, 13.2 percent, 


National Police Retirement Pay Fund: 3.5065 billion in the initial 
1943 budget and 5.0227 billion in the 1984 budget bill, up 43.2 percent 


fhe itemization of outlays i68 as follows: 


Operations, 165.3629 billion, 42.4 percent, commercial transact ions 
expenditures, 17.7309 billion, 4.5 percent; debt servicing, 35,7584 


billion, 9.2 percent; investments, 171.1021 billion, 43.9 percent. 
Total outlays amount to 369,9543 billion pesos 
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COUNTRY SECTION COLAMBTA 


TERMS OF FOREION FINANCING FOR PRIVATE SECTOR OUTLINED 
bogota EL TIEMPO in Spanish & Sep BY p B-B 


[Text |) The government yesterday made foreign financing for Colombia's 
private sector widely available again in order to spur economic recovery, 


Finance Minister Edgar Gutierrez Castro reported that the decision 
was made by the Monetary Board after it analyzed the prospects for 
vazpansion and took into consideration the fact that the government 
has now overcome foreign credit obstacles to its investments. 


The monetary authorities noted that the potential foreign financing 
would be spread throughout the economy, adding, however, that this 
would not mean that debts would be contracted indiscriminately, 


Loans for the production and services sector will have to carry the 
payback periods and interest rates that the Monetary Board dictates. 
Short-term, high-interest liabilities will not be given official approval. 


Yinister Gutierrez Castro also said that bringing in monetizable funds 
would boleter our international reserves, place additional resources 

in the hands of the production sector to expand supply, help to create 
new job opportunities and give Colombians new spending opportunities. 


The Monetary Board pointed out that the decision to make foreign credit 
generally available to the private sector specifically excludes housing, 
inasmuch as there is ample public and private funding for this area. 


The minister cautioned that the government would closely monitor loan trans- 
actions 6u that they remain compatible with the goal of economic recovery 
and do not fuel inflation by converting too many dollars into Colombian 
pesos, 


The interest rates on foreign borrowing by the private sector must 
not exceed the ceilings approved by the monetary authorities, which 
are weighted averages of rates on the world market, 


No loan will be approved if one of its requirements is repayment of 
principal from the first year on. Therefore, to be approved, loans 
must carry a I-year grace period during which only interest will be 
paid, The repayment of principal will begin in the second year, 
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the minimum payback period will be | year and the maximum, 3 years. 
fhe minister said that thie i6 “great news for the private sector,” 
ind the monetary authorities added that although yesterday's decision 
maves foreign credit widely available to the private sector, it would 
not be unlimited and must adhere to the restrictions spelled out by 
the yovernment . 


wore the Monetary board's decision yesterday, foreign credit was 

available to the hotel business, iron and steel, textiles, air transport, 
the production of capital goods for public service, national engineering, 
mining and nonprofit activities in health care, agriculture and Livestock. 


Minister Comment a 


"The obstacles to foreign financing had been removed for the government, 
and it remained to do likewise for the private sector. Therefore, 

the Monetary board has resumed international financing for the private 
sector, tor production and services,” Minister Cutierrez Castro noted. 


“"Horrowing will be very closely monitored to see to it that payback 
periods and interest rates are reasonable, There are also repayment 
conditions, We expect this will further our economic recovery goals 
and boleter our international reserves," he added. 


fhe country’s international reserves have been declining since 1981, 
when they stood at 95.6 billion. Today, they total around $3.6 billion. 
Vrotectioniet barriers throughout the world have caused Colombia's 
vazports to decline faster than its imports. 


fhe Monetary Board has announced that in the next few hours it will 
be issuing the resolution making foreign credit, subject to requirements 
and restrictions, generally available to the private sector. 
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COUNTHY SECTION CUBA 





INCREASED IDEOLOGICAL ACTIVITY IN ARMED FORCES PLANWED 
Havana VERDE OLIVO in Spanish 18 Aug 83 pp 4-5 


[Text] An information session presided over by the head of the Central Poli- 
tical Directorate of the Revolutionary Armed Forces (FAR), Div Gen Sixto 
Batista Santana, was recently held, in which the chiefs of the political sec- 
tions of the armies, branches of the PAR, Military Training Centers and other 
commands participated, 


At the meeting reports were made on the different aspects of the political 
and party effort which will be studied and analyzed in order to perfect them: 
measures in support of the Military Training Centers to assure the proper 
training of officers and men of the Territorial Troop Militias (MTT), work 
being done with political staff and the founders of the party and the state 
of development of party growth during the first half of this year, 


Proposals for the work of agitation of the masses and implementation of the 
activities planned as a salute to the 430th anniversary of the assault on the 
Moncada Barracks were also reported on, 


The chief of the Party Organization Directorate and deputy to the chief of the 
Central Political Directorate of the FAR, Col Armando Martinez Alvarez, re- 
ported on the measures that would continue to be carried out as a way of im 
proving and increasing the effectiveness of the political and party effort in 
the FAR, 


He explained that in connection with this they would undertake: study and 
analysis designed to improve the content, methods and working style of the 
political agencies, party organizations and the UJC [Union of Young Communists]; 
the job of specifying and delimiting the functions, structure and activities 

of the political sections and party organizations; improvement of the effort 

of propaganda, agitation and culture of the masses as well as the synthesis 

and generalization of pioneering experiences in this broad domain, 


Another point that was taken up concerned organizational measures and assur~ 
ances, from the political point of view, for the creation and expansion of the 
Military Training Centers, where 30,000 officers and 590,000 militiamen will 
be trained between now and July 1984, as Commander is Chief Fidel Castro pro- 
posed during the main event of the 30th anniversary of the assault on the 
Moncada Barracks celebration, 
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In connection with this the political agencies were oriented with regard to 
assuring the indispensable material conditions, especially since approximately 
70 percent of this new force will be composed of women, The need was also 
indicated for establishing appropriate coordination with the party provincial 
committees and the appropriate organs of the People's Government to guarantee 
an effective politico-ideological effort with these members of the MTT, 


With regard to the work of staff personnel, the training and placement of 
political workers were emphasized as well as the importance of with a high 
degree of quality completing the process of selection of candidates for the 
cadet academies as regards the political specialty involved, in addition to 
working more directly with personnel destined for other commands and respon- 
sibilities, 


Concerning the effort made with the founders of the party, it was announced 
that this mission has been completed in about 98 percent of the PAR, 


Referring to that point, the chief of the Central rolitical Directorate speci- 
fied the need for concluding the cases that are pending as quickly as possible 
and for taking care of the documentation of all those that have been processed, 


The work of agitation of the masses and the measures for improving it in the 
FAR occupied a prominent position at this meeting, 


With reference to this proposals were announced in which it was underlined 
that propaganda and agitation groups would in future be selected and controle 
led by party organizations at the appropriate levels and all members of these 
groups would be regarded as party activists in these specific lines of work, 


It was also announced that during the next instruction term 8 hours a month 
would be devoted to the mass political effort at the rate of one or two weekly 
activities lasting 1 or 2 hours each, Furthermore, Mass Political Effort Day, 
during which political, ideological and cultural activities will be engaged in, 
is being instituted, 


On these days under the direction of the principal chiefs discussions of 
various topics will be held, 


In the mass agitation effort too, provision is being made for sergeants, pri- 
vates and sailors to make political reports twice a week for a period of 40 
minutes, For officers and warrant officers the schedule will be one or two 
times a month for a period of 50 minutes, Military Traing Center students 
and cadets will make these reports weekly for a period of 50 minutes, 


In the document in question they propose that all forms of mass agitation work 
be employed in a broader and more creative way, more sensible use of the 
available means, more effective use of graphic propaganda and a harmonious 
combining of all existing techniques for the politico-ideological effort with 
the personnel, 
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Furthermore, they explained that as of the next instruction term PAR officers 
will study the book presented by Commander in Chief Fidel Ruz Castro at the 
Seventh Nonaligned Countries Summit, entitled "The World Economic and Social 
Crisis," 


A report was also made at this information session summarizing the politico- 
ideological activities engaged in during the celebration of the 40th anniver- 
sary of the assault on the Moncada Barracks, 


It was noted that, although many measures were carried out through which the 
ideological effort was increased and improved and several important missions 
were completed in the FAR as a salute to the glorious historic date, we mst 
adopt others in view of the activities planned to commemorate the 25th anni- 
versary of the revolutionary victory, 


An appeal was made to redouble our efforts to meet the obligations contracted 
during the Special Emulation, to check out each phase with the greatest 

care and to increase publicization of the missions and goals the big and other 
units are accomplishing as well as to increase the influence of the political 
and ideological effort and raise the levels of combat and mobilizational 
readiness of the FAR, 


Finally, summing up activity, alternate member of the party Central Committee's 
Politburo and chief of the Central Political Directorate of the PAR Div Gen 
Sixto Batista Santana emphasized that this August measures should be adopted 
by the chiefs, political organs and organizations of the party and the UJC to 
assure quality with the start of the next instruction term for the regular 
troops and in the new courses planned for the officers and men of the MTT, 


With regard to this, he noted that we mst coordinate our efforts with Rear 
Guard chiefs and agencies for the purpose of materially assuring the opening 
of new training centers and expanding other MTT centers, 


He emphasized the need for increasing the effectiveness of the political and 
party effort, from planning to practical execution and passing through all 
intervening organizational channels, and stressed optimal utilization of the 
forces and means allocated for this work, 


He emphasized the importance of paying attention to the working and living 
conditions of the troops and to the operation of officers and regimental clubs 
so that these might exert their influence on the education and recreation of 
the officers and their families, 


He stressed the effort that should be made in all areas to implement the re- 
solution passed at the Cuban Commmnist Party Central Committee's Sixth Plenary 
Session and, chiefly with regard to economizing, to do so without affecting 
the combat readiness, instruction, education and recreation of the troops, 


And lastly, Div Gen Sixto Batista urged everyone to redouble their efforts 
to achieve much higher levels of combat readiness and training as a worthy 
homage to the 25th anniversary of the revolutionary victory, 
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COUNTRY SECTION CUBA 


BRIEFS 


PRODUCTION IN LIGHT INDUSTRY IMPROVES--As a result of the efforts made by 
the workers and the Light Industries Trade Union [Sindicato de la Industria 
Ligera] to reach a profit-making level, in the first 6 months of 1983 they 
achieved 126.9 percent of the profit plan and reduced costs per peso from 
the 79 centavos planned to only 72 centavos. During the same period of 
1982 the profit indicator was negative. The results in the present year 
indicate a jump in efficiency, due to the presence of factors which make 

it possible to hope for more positive balances during the rest of the 

year, both in companies in the light industries sector, as well as those 

in the People's government and in the sports industry. Among the factors 
in these achievements the trade union pointed to the better use made of 
installed capacity, the rational use of material resources, the positive 
relationship between the increase in productivity and the median salary, as 
well as the fulfillment or over fulfillment of the quality parameters in 
finished products and the reduction of consumption norms and indirect 
expenditures. At this stage they have succeeded in saving more than 16 
million pesos, which amounts to 67 percent of the amount planned for the 
whole year, by reductions in the consumption of materials, electricity, 
fuel, lubricants, and other items. Total production was valued at 
404,222,000 pesos, which amounts to 104.1 percent of planned production, 
despite the fact that production in some provinces was below planned 
levels. As a result of this positive productive management, 86,458 

workers in the light industrial sector met their commitments in the emulation 
campaign, while 28 enterprises surpassed all indicators in making their 
contribution to the overall achievement of the objectives set forth for 

the period. Out of 64 firms analyzed, 62 achieved the quality levels set 
out for them. Despite these notable results, greater efforts will be 
necessary, for at the national level the indicators of production and the 
ratios between productivity and mediam salary have been affected in 23 
enterprises, absenteeism has been higher than expected in 24 enterprises, 
and there has beea an increase in accidents in 23 other enterprises. This 
indicates a deterioration in the eligibility of these firms to be proclaimed 
as having met their goals in the national emulation program. [Text] 
{Havana TRABAJADORES in Spanish 29 Aug 83 p 1] 5170 
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LDUCATIONAL LEVELS FOR 1981l--Figures obtained from 

the 1961 Census of Population and Housing show that the total number of 
people over 15 years of age in the work force amounted to 3,540,700, 

of whom /9.2 percent had at least a sixth grade educationor higher, while 
20.6 percent did not complete their primary education. Differences in 
educational levels were observed between the sexes. Approximately 86.14 
percent of females aged 15 to 49 in the working force had a sixth grade 
education or higher, whereas the figure for males is lower, at 78.5 percent, 
a difference between the two of 9.9 percent. The provinces which had the 
largest percentages of people who have not completed their primary education 
are: Granma, 29 percent; Las Tunas, 28.9 percent; and Pinar del Rio, 

27.5 percent. Below the national average of 20.8 percent is the city of 
Havana, with 10.5 percent, which is the lowest percentage of the population 
in any province with less than a sixth grade education. Also below the 
national average is the city of Matanzas, with 20.4 percent of the population 
with less than a sixth grade education. The city of Havana is the only 
province above the national average of 3.5 percent of the population who 
have completed their secondary education. In Havana 7.7 percent of the 
population has completed secondary education. The lowest ranking province 
in terms of graduates of secondary schools is Las Tunas, 1.3 percent of 
whose population has completed secondary school. In Cuba as a whole 39./7 
percent of the working force has completed primary school. About 21.3 
percent of the population has completed the basic average education. About 
14.7 percent has attended but not completed secondary school, and 3.4 
percent has completed secondary school. This is evidence of the effective- 
ness of the educational policy of the Cuban Revolution, with its massive 
plans of campaign for the sixth and ninth grades and the already existing, 
infinite possibilities for self-improvement, both in the cities as well 

as in the countryside, under the national system of education. [Text] 
[Havana TRABAJADORES in Spanish 10 Aug 83 p 4] 5170 


DECLINE IN WORK ACCIDENTS--A notable reduction in the number of work 
accidents in the sugar sector during the first half of 1983, compared to 
the same period of 1982, has been reported: 1,/3/7 fewer workers hurt in 
1963. According to data prepared by the Secretariat of Labor Protection 
and Hygiene of the sugar workers’ trade union, during the first half of 
1982 there were 10,299 work accidents, whereas in the same period of 1983 
there were only 8,562 work accidents. There were 19 fewer fatal accidents 
this year, with the total fatalities standing at 27, compared to 46 in 

the first half of 1982. Another important reduction was in the field of 
man days lost due to accidents. During the first half of 1982 147,700 

man days were lost, compared to 143,411 man days during the first half of 
1963, or 4,059 fewer man days lost, with consequent savings to the state 

in terms of salaries. Among the data prepared by the sugar workers’ union 
it was also learned that, due to the effort made in this field, the trade 
union was able to keep its commitment to the XV Congress of the CTC [Central 
Organization of Cuban Trade Unions], by reducing the indices of frequency 


AY 








and seriousness of work accidents, responding in this way to the 

resolution adopted at the VI Plenum of the Central Committee of the 

party. Among the provinces which stood out the most, with no fatal 
accidents during the first half of 1983 were the city of Havana, Granma, 

and Guantanamo. Among ‘hese which had a smaller number of injuries, 
compared to 1982, were the provinces of Pinar del Rio, Matunzas, Cienfuegos, 
sancti Spiritus, Ciego de Avila, Cameguey, Las Tunas, Holguin, Granma, 

and Santiago de Cuba. [Text] [Havana TRABAJADORES in Spanish 15 Aug 

43 pl} 5170 
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COUNTRY SECTION DOMINICAN REPUBLIC 


STUDENT LEADER ROJAS DISCUSSES FED ACTIVITIES 
Havana OCLAE in Spanish No 2-3, 1983 pp 431-36 


[Article by Carlos Font | 


[uxcerpt ] During a recent working visit to the headquarters 
of the Permanent Secretariat of the OCLAF [ Continental 
Organization of Latin American Students |, the president 

of the FED [ Federation of Dominican Students ], Onofre ROjJaS, 
granted an interview for the readers of OCLAR « | Question 
and answer portion of interview omitted herein]. 


‘he VED is currently carrying out its functions, namely, those of orienting 
and mobilizing the student movement of the Dominican Republic, in a very 
complex manner, directing its efforts toward objectives that differ from each 
other but that in essence are Linked to each other. Among these efforts, we 
are placing special emphasis on the General Plan for Action with kegard to 
the Budget and to internal changes within the UASD [ Autonomous University 
of Santo Domingo ], and on the organic strengthening of the Federation. 


This Plan's objectives are: To get the Central Government and the legislative 
Houses to approve the budget the UASD needs for 1983, which must be based 
primarily on the according of priority to education, research and expan- 
sion; and to promote a movement that will contribute to the producing of 
those internal changes within the University that it needs. As regards the 
latter, we cite, among other aspects, active participation in the Evaluation 
and Diagnostics Workshops for the purpose of enabling the latter to bring 
forth viable proposals for reforming the Organic Statute of the UASD and 
bringing about other changes relative to it. 


To arrive at this stage of the situation we are highlighting today, the UASD 
and the FED have had to traverse very specific and changing realities over 
the last two decades. For a better understanding of this process, I think it 
necessary that we go back a bit into history. 


Following the death of dictator Rafael Trujillo in 1961, the Dominican Repub- 
lic underwent a period of rising political convulsion that culminated with 
the April War in 1965, during which the Dominican people expressed their 
intent to gain their real independence and self-determination. 
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Ao we all wnow, just when the people had practically reached victory over the 
internal rceaction, this movement was interrupted by the second U. S. military 
intervention. A force of 42,000 Yankee marines landed, maccsacred the people 
and factitiaously installed Joaquin Balaguer in the presidency. Tne Balaguer 
Government lasted 12 years, trom 1966 to 1978, and waS characterized hasi- 
Cally by its political repression of revolutionary forces in general, and 
very particularly of the youth and students movement. The PED was nit hard; 
many Of its leaders were assassinated, outstanding among whom was tne unfor- 
gettable Amin Abel, who was twice secretary general of the Federation. 


« balaguerc Government kept the people at 4 high level of austerity; that 
iG, af restricted to very precarious Limits the Levels of popular participa- 
tion in the benefits of the economy, at the same time a5 it promoted the 
lirect penetration of imperialist capital into the country. From 1966 on, 
our political and economic dependency on the dictates of the Yankees, 

took 4s new turn, a new character, The Dominican Kepublic was to no longer 
cignity to imperialism merely an exporting country of cheap raw materials; 
lor, to this was now added a flow of capital via direct channels, as 
wit borne out by the installation of Gulf and Western, Falcon Bridge, Rosario 


4ining, and other transnational enterprises. 


Ac for the FED, we will say that it played an exceedingly important role 
luring the years 196) to 1965. The Federation was formed in July 1961, 
immediately following the death of Trujillo, and it was one of the organiza- 
tions that most distinguished itself, as much in the people's general strug- 
gles aG in the actions aimed at gaining university autonomy. This goal 
having been attained in 1961, it was followed by the struggle to maintain 
that autonomy, and to achieve privileged status for the university. During 
this period, the FED developed and promoted some important actions, and Lts 
leaders took a very outstanding part in the April 1965 movement. 


In 1966 a6 well, the leadership of the Federation played a significant role 
in what was called the University Reorganization Movement. What was this 
povement? Let us see. After the war, the leaders of the FED, together with 
the most progressive members of the faculty, returned to the University 
imbued with the fire and the tremendous moral force their participation in 
thig heroic conflict, together with the people, had imparted to them; and 
they produced within its walls a movement that bestowed a new characteristic 
on the the UASD. That keorganization Movement defined the UASD as an anti- 
imperialist university, and placed it on record in the Statutes 45 an open, 
critical, people's university, in which all trends of thought could be freely 


expressed, 


from this point until 1978, the FED struggled to radicalize the Peurganiza- 
tion Movement, many of whose basic principles continued to effect tneir full 
force, Owing to this Movement, the University opened its doors to the popu- 
lar sectors and the student body began to grow. Prior to that, only a very 
small elite could hope to pursue higher studies. 














To deal with this situation, the Balaguer regime began lashing out at the 
UASD with a hard-line political and economic policy, even to tne extent of 
military aggressions. During this period, the University was several times 
intercvened militarily by the government, leading the students and the FED to 
take a very definite position against the Balaguer regime. This is why, 
throughout these years, the Federation has concentrated on the frontal strug- 
gle against official repression, 


In support of the University Budget Movement, embodying a very concrete 
demand in view of the stranglehold in which Balaguer was keeping the UASD, 
the Pederation succeeded in mobilizing the University and secondary student 
frodies, aS well as a large segment of the popular sectors. The struggle for 
tne University budget was turned into a struggle of the people against 
Balaguerist repression. 


Then ’ 


in 1976, aS we know, the PRD [ Dominican Revolutionary Party |, which had 
until then been an opposition party, won the election. It took office on a 
promised platform of changes, which actually turned out to be more rhetorical 
than real, Since the government that finally emerged from those elections 


represented the interests of the native bourgeoisie and of imperialism. 


jut something real did in fact take place, in that, the national political 
Situation underwent a considerable change, particularly in its strictly poli- 
tical aspects, because the government was under pressure to produce reforms. 
These could not be in the economic sphere, since that would entail affecting 
the interests it represented. Therefore, it opted for political changes: It 
released political prisoners and permitted the return of exiles. 


With regard to the University, and owing to the agreement with it to which 
the Phb was committed, the government increased the UASD budget to 18 million 
pesos. But what did actually occur? Since 1966, the UASD, with almost 5,000 
students then, has been operating on a seriously precarious economic footing. 
As a result of the kKeorganization Movement, its enrollment grew to some 
$5,000 students by the end of the Balaguer period in 1977. But its budget, 
which in 1966 had been around 3 million pesos, was increased, by Balaguer, to 
only around 9 million pesos, falling short with respect to the proportionate 
increase in its needs. What happened between 1974 and 1982? Despite the 
further substantial increase in the University's enrollment during that per- 
iod, to some 70,000 students as of 1982, a figure that includws the students 
from the four regional centers that come under the UASD, the government has 
allocated no further increase to the University's budget. 


Every mobilizing effort organized by the Federation to demand that the govern- 
ment fulfill its commitment to raise the UASD budget has met with the harshest 
of repressive actions. Many students have been wounded and hundreds impri- 
soned in clashes with the police, who have even entered the premises of the 
University to provoke disturbances there. 


In short, the FPED's position on this issue is very clearly stated: No policy 
of austerity can justify not allocating to the UASD the funds it requires, in 
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view of the fact that the University's deficit 15 yjrowing, having reached, 

in the last few months, a total of half a million pesos monthly. In our 
view, it 15 Gulf and Western and the other transnational enterprises, and the 
big tourgeoisie, who Should be subjected to austerity measures, since it 15 
they who are responsible for the inability of the people to develop a normal 
Gtandacd of Living, and for compelling the people to live at bare sunsistence 
levels, 


“Within this context, the Federation 16 continuing at present to address the 
budgetary problem of the University, which has been exacerbated by the gov- 
ernment’s decision to grant facilities and funding to the Catholic University 
Of Santiago de los Caballeros and to the Pedro Enriquez Urena University, 
both of which are private institutions. Further official measures have been 
idded to this. Guzman's government drew up what was called the Draft bill 
for the General Law vegulating Higher Education, which would enable the set- 
fing up Of a body headed by the secretary of education and ineluding repre- 
sentation from the university sectors, that would put the UASD on the same 
footing a6 the private universities. The intent underlying this Draft bill 
was to pare down the autonomy of the University. Now, under Salvador Jorge 
blanco'’s government, a much more finished bill has heen submitted, which 
contemplates the creation of a Ministry of Higher Vducation, and which, ii 
Our Opinion, seeks nothing other than to eliminate the University's autonomy 


rltogether., 


AG Can be appreciated, this demands of the FED quite different methods, forms 
and plans for carrying on the struggle from those it has used in all of the 
preceding period. They must be based fundamentally on 4a much clearer concep- 
tualization of the type of university to which we aspire, Of what exactly 
must be the basic characteristics of the UASD, S60 4% to counteract the poli- 


tical bombardment to which the University is being subjected by the present 


government, 


Thece 15 a whole series of problems afflicting the structure of the UASD, 
which must necessarily be changed to revitalize it, so that it can adapt to 
the Situation of the moment, while, however, maintaining the characteristics 
imparted to it by the Reorganization Movement, namely, those of an anti- 
imperialist and critical university Linked to the people. 

The FED'S present activities are therefore very closely tied to the hudget 
‘truggle and to the promoting of internal changes within the UASD, as well as 
to activities aimed at strengthening the Federation, to which end regional 
meetings with the uifferent associations are being organized. 


Lastly, we want lo make clear our position on the issue of international 
policy. The FED expresses its fullest solidarity with the peoples who strug- 
gle against imperialism and reactionism, and with the consequent battle being 
fought by students throughout the world, and at the same time condemns all 
the forms and expressions of the aggressive and interventionist policy of the 
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curcent Yankee Administration. We also advocate the maintaining of relations 
and interchanges with the student organizations of Latin Amertiow and the 
Cartbvwean, with the OCLAL in particular. Our visit to the seat of the 
Permanent Secretariat of the OCLAK attests to our firm intent to strengthen 
the bonds of cooperation between the FED and the highest continental student 


Organization, 
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COUNTRY SECTION EL, SALVADOR 


BCK PRESIDENT CONSIDERS DEVALUATION UNNECESSARY 
San Salvador LA PRENSA GRAFICA in Spanish 27 Aug 83 pp 5, 3] 


[Text] The consequences of a monetary devaluation would be doubly negative 
at present, particularly now that we have substantially improved our liquidity 
abroad, a fact which greatly reduces that possibility. 


Mr Alberto Benitez Bonilla, president of the Central Reserve Bank (BCR), 
responded in this manner when interviewed by LA PRENSA GRAFICA: "Devaluation 
is indicated when a country definitively cannot pay its debts,” he said. 


The high official stated that the Salvadoran situation is the strangest in the 
world since despite being in a state of war alert, the debts have not been 
renegotiated, and all obligations have already been met. 


Mr Benitez Bonilla explained that the problems faced have been caused by the 
lack of confidence abroad because of the political situation in the country. 
"That 1s," he declared, “this limitation is caused by the fear of the inter- 
national financial system that this country may fali into the hands of commun- 
ism and be unable to meet its obligations. Thus, the majority of credits ob- 
tained are short term," 


The president of the BCR added that the external debt of the country comes to 
$1.6 billion, lower even than that of the other countries in the area even 
though these do not find themselves in the same situation of conflict. By way 
of example, he mentioned that the external debt of Nicaragua is $3 billion 

and that of Costa Rica, $4 billion. 


He stated that monetary buying power had declined by 25 percent. This shows 
that the price of the colon would have a current nominal value of 75 cents 
in comparison with its past real value of 100 cents. 


Mr Benitez Bonilla, however, said that this decrease of buying power is mani- 
tested largely in certain unnecessary expenditures, principally in purchases 
abroad or trips out of the area, 


Another factor that favors the current monetary solidity is the reduction in 
inflation that has been observed despite the nation’s having suffered four 
years of war. In 1980 we had an 18.6 percent inflation rate. Now we have 











reduced it by 12 percent, which makes it lower than a number of American 
countries, The inflation rate in the United States last year was 1Z percent, 
but a reduction to 7 percent was achieved, he explained once more by way of 
example, 

"Furthermore, he continued, “a devaluation tries to restrict imports, a 
category that we have perfectly well controlled. Conversely, with this 
measure an increase in exports is attempted,” 


Analyzing this siutation, Mr Benitez Bonilla expressed the following: "If 

we try to restrict imports with this devaluation measure, something which in 
fact occurs when currency is devalued, the closure of businesses will ensue 
pecause of low buying power and lack of all kinds of raw materials, resulting 
in unemployment and hunger in the country." 


"|f the measure is taken for the sake of increasing exports, practically no- 
body would benefit since our only export product is coffee, and the sale of 
this product is already regulated worldwide. Perhaps greater advantage 
would be gained with cotton, but it would not be significant,” he indicated. 


Keyarding manufactured goods, he also pointed out that nobody would benefit 
either since our country is highly dependent on raw materials from abroad, 
and they would be importing them at very high costs, which would leave no 
margin for profits. 


Vinally, the president of BCK said that “besides, a devaluation would not be 
at all positive since while products and inputs rose 100 percent, wages could 
not achieve parity at that level. In addition, it would be negative politi- 
cally since the decrease of our currency can be used to obtain these ends,” 
ne concluded, 
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COUNTRY SECTION EL SALVADOR 


BRIEFS 


JAPAN DONATES FERTILIZER--A boat loaded with fertilizers donated to the 
Salvadoran Government by Japan 16 in Acajutla and yesterday began to unload. 
it concerns the ships "RKegent-Ranger" which brings 1,200 metric tons of 
formula 16-20-0 fertilizers, especially for new coffee plantations and 
cereals in general, plus 7,849 tons of ammonia sulfate. The total of the 
Japanese donation comes to 300 million yen or 1 and one-half million dollars. 
Kxecutives of the Agricultural Development Bank (BFA), including its 
president, Mr Carlos Enrique Palomo, have been commissioned by the government 
to receive the gift and subsequently to place it on the market at low prices 
among medium and small farmers, as directed by the gift contract of the 
Japanese Government, Concerning this aspect, Mr Palomo, who was in Acajutla, 
waid yesterday: “An appropriate solution is being sought to the precarious 
situation of the small and medium farmers of the country. The Japanese 
donation will be marketed according to the Japanese directives, and it is 
understood that several hundreds of medium and small farmers will benefit 
from the acquisition of fertilizers for coffee and ammonia sulfate for 
cereals, both of which are needed by Salvadoran agriculture due to the 
situation of conflict in the country." Mr Palomo also indicated that the 
Japanese donation will be distributed among the agencies of the BFA in the 
country's interior and that with the marketing results, aid will continue 

to be given to farmers with fewer economic resources. He affirmed that the 
products donated by Japan are of first quality, according to verification by 
agricultural experts. [TexfJ [Gan Salvador EL DIARIO DE HOY in Spanish 


26 Aug 83 p JJ 12372 
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COUNTRY SECTION MEXICO 


PSUM LEADER MARTINEZ VERDUGO ADDRESSES KARL MARX CONFERENCE IN GDR 
East Berlin NEUES DEUTSCHLAND in German 18 Apr 83 p 4 


[Address by Arnoldo Martinez Verdugo, member of the Politburo of the Unified 
Socialist Party of Mexico (PSUM), director of the study center of the Social- 
ist Workers Movement of Mexico] 


[Text] Comrades and Friends: 


In the name of the PSUM Central Committee, I am conveying friendly and solidary 
greetings to all attendants, especially to the sponsors of this conference, the 
SED, which made this encouraging and multifaceted meeting possible that by that 
token alone is an expression of the great influence the ideas of Karl Marx have 
had on the political and social forces all over the world. 


A century after his death, Marx is still not only the inspiration and leading 
personification of the changes the world needs but also the one theoretician 
and fighter who can lend unity to those forces which today are crucial to 
thwarting the insane war policy of U.S. imperialism that leads to the destruc- 
tion of the accomplishments of humanity. 


What Karl Marx said in 1856 about the irrationality of the capitalist system 
is more true today than ever: "All our inventing and advancing seem to come 
down to this that material forces are intellectualized and human life is 
being stultified into a material force.” 


But he then also said that the workers also are “the invention of the new era, 

as is the machinery itself. Among the signs that confuse the bourgeoisie, the 

aristocracy and the pitiful prophets of retrogression we spot our hardy friend 

Robin Goodfellow, the old mole, who can dig with so much zest, the splendid ex- 
cavator--the revolution. "9% 


The crisis of capitalism produces not only the mad drvie for conquest and destruc- 
tion, as propagated by Reagan, but the peoples’ resistance and the upsurge of 
the revolutionary processes as well. 





*Karl Marx, "Speech at the ‘People's Paper’ Anniversary, 14 April 1856, in Lon- 
don,"’ Karl Marx/Friedrich Engels, "Werke" (Works), Vol 12, p 4. 


RET bid. 
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Because of a number of specific historical reasons Latin America became during 
the last quarter century one of the main centers of the anti-imperialist strug- 
gle. The low and high tides of the revolution change fast. Supported by im 
pertalism, domestic reaction manages to suffacate or stop one revolutionary pro- 
cess or another. But the struggle does not stop. Today the military govern- 
ments, the old and new reactionary dictatorships, are afflicted by the crisis, 
dictatorships which not only prove unable to change the conditions of mass misery 
and foreign dependency and settle the farm problem, but which have not even been 
able to carry out stable economic management. 


The fact is that the main problems in which the crisis of Latin American society 
finds its expression cannot be resolved within capitalist society. Neither the 
problems of independent and indigenous economic development, of agrarian rela- 
tions, of democracy, of the ethnic minorities nor many otherscan be resolved 
without breaking away from the capitalist way of development. 


The few systems of bourgeois democracy in that region, such as Mexico and Vene- 
zuela, have entered an acute process of economic crises under the burden of 
foreign debts, technological and financial dependency, and corruption in the 
leadership groups. 


Against that background the mighty movement of Central American peoples takes 
shape as they are fighting for independence and democratic rights for the masses, 
in a struggle for forms of economic management that differ from what the domestic 
oligarchy and North American imperialism have imposed upon them. 


In conformity with its nature and orientation, this movement is making an out- 
standing contribution to the cause of the international workers class, to peace 
and national independence. 


This struggle unites the Central American patriots in their seeking an indepen- 
dence for the majorities of the peoples all around, the peasants’ struggle for 
soil, the need for democratic mass participation in the leadership over political 
affairs, the defense of the rights of the ethnic minorities, and the socialist 
tasks of the workers class, all in one. 


We can see more clearly than in previous revolutions how in the struggle against 
the dictatorship important circles of Christians, women and youth movements, 

small and medium-size entrepreneurs, Indio communities and the workers’ trade union 
movements merge. Since Marx' times, the base of the revolution has broadened 
considerably, and it is this expansion which lends a wide social foundation 

today to the Central American and Latin American revolution. 


The national and democratic tasks, while maintaining their own value and mobi- 
lizing force, can find a radical solution only through a socialist developmental 
perspective in that region of the world. 


The experience of the revolutions and revolutionary processes in Latin America 
throughout the last quarter century, i.e. since the victory of the Cuban revo- 
lution in 1959, demonstrates an inevitability that we must deliberately take over 
and that showed itself most clearly in Nicaragua's Sandinista revolution. 
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It shows, on the one hand, in the increasing trend to form large coalitions ex- 
pressing the alliance of all those who resist the prevailing conditions and, on 
the other hand, in the desire to unite in the forms of parties and fronts all 
the organizations that have a clear program for socialist transformations. 


The first of the two trends involves the various currents and parties in a 
direct participation in the revolutionary process. That lends it its mass 
character. The second trend ensures process continuity and consistency in 
fulfilling the democratic ard anti-imperialist tasks, the single perspective 
which there is in the forward march toward socialism. 


It is not by chance that as experienced and perceptive a revolutionary as Fidel 
Castro has emphasized the unity of the two levels I have referred to. 


"I am opposed to forming little groups, an enemy of sectarianism," he said 
recently. "There are enough organizations. There will be more and more. They 
grow like weeds; their spokesmen multiply like rabbits. There are more than 
enough illuminati pretending they have all the truth to themselves." And then 
he added: "I have run into groups protesting their solidity of principle while 
fighting tooth and nail against other forces advocating the exact same theses. 
The forces of the left long maintained gome dog-eat-dog relationship. That 
neurosis is gradually abating; common sense is breaking through. Isolated 
struggle ignited in a corner is like poison. For all these reasons I would 

not wish to go into details. For inconsequential matters I do not put my life 
on the scale; and I think no one debases himself if he makes honest compromises 
in good faith." 


In quoting these words by Fidel Castro, I am mindful of the efforts Marx made 
while the International Working Men's Association existed to unite the revo- 

lutionary workers of diverse persuasions, fighting sectarianism, and placing 

all the efforts on the basis of a defense of the real, concrete and historic 

interests of the workers and all working people. 


The great task now facing all honest and sincere people on the earth, as stated 
in the speech with which Comrade Erich Honecker opened this conference, is to 
spare the peoples the inferno of nuclear war. This perspective is closely tied 
up with the need to eliminate the conflicts in the various regions in the world 
that were ignited by North American imperialism, defend the peoples’ right to 
an economic and social order of their choice, and prevent by various means the 
U.S. intentions of military intervention in Central America and the Caribbeans, 
which aim at crushing revolutionary Cuba, Grenada and Sandinist Nicaragua and 
force al! the revolutionary peoples of El Salvador and Guatemala to their knees. 


Karl Marx is more relevant than ever. The society he studied in great detail, 
capitalist society, has not remained static in the last 100 years; its reaction- 
ary character has become more apparent than ever before. Capitalism in the 
phase of imperialism became an obstacle to the economic, social and cultural 
development of mankind. As long as exploitation, inequality, discrimination, 
unemployment and misery exist and war imperils humanity, Marx and his ideas 
remain relevant and valid and continue to exercise a growing influence on the 
working people. 
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While attending this commemorative event in honor of the person and work of 
Marx, | would be amiss were I not to mention that we do keep in mind the Inter- 
nationalist collaboration in the years of World War II between the democratic 
forces of Mexico and the German antifascists who carried on their struggle in 
our country. 


The development of these traditions is one of our tasks. 


I thank you very much, 


5885 
CSO: 8020/1964 
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COUNTRY SECTLON NICARAGUA 


DECREE ON PATRIOTIC MILITARY SERVICE LAW PUBLISHED 
Managua BARRICADA in Spanish 14 Sep 83 pp 8-9 


[Decree of the Junta of the Government of National Reconstruction issued on 
13 September 1983: "Patriotic Military Service Law"] 


[Text] The Junta of the Government of National Reconstruction of the Repub- 
lic of Nicaragua 


In use of its powers and based on Article 23 of Decree 388 of 2 May 1980, 
Makes it known to the Nicaraguan people: 


Only: That it approves the amendments made by the State Council during ordin- 
ary session No 14 on 13 September 1983, "Year of Struggle for Peace and Sover- 
eignty," to the decree "Patriotic Military Service Law," which as amended will 
entirely and literally thus read: 


Whereas: 


I. The duty and honor of defending the fatherland were the principles which 
guided the Army that defended the national sovereignty of Nicaragua. 


Il. Subsequently these principles were accepted and sustained by prominent 
patriots who, by their exemplary attitude, left convincing evidence of their 
decision to fulfill the inescapable historical commitment implied by these 
high values of our people. 


IIL. Benjamin Zeledon and Augusto Cesar Sandino, glorious standardbearers 
of the tradition of anti-imperialist struggle of our peoples, are the supreme 
examples of the Nicaraguans’ unswerving commitment to the defense of the 
fatherland and national honor. 


IV. Carlos Fonseca took up the legacy of Benjamin Zeledon and Augusto Cesar 
Sandino and handed it down to the other founders, creators and militants of 
the Sandinist National Liberation Front, historical vanguard of our people 
and loyal continuator of the glorious struggle for the definitive liberation 
of our fatherland. 
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V. The Sandinist National Liberation Front proclaimed in its historic pro- 
gram the abolishment of the National Guard, a force which was the enemy of 
the people, and the creation of a patriotic, revolutionary people's army, 
composed mainly of students, workers and peasants. 


VI. This army, reuniting the Nicaraguan society's fundamental forces, is the 
one called upon to defend with arms in hand the rights won by the people and 
the revolution, in the face of the attack by domestic and foreign reactionary 
forces, which victory inevitably gave rise to. 


Vil. The First Proclamation of the Government of National Reconstruction 
clearly established the intention of destroying the former regime's army of 
occupation and creating a new National People's Army comprised of the best 
sons of Nicaragua and thus representing the true interests of its people. 


VIII. Both in the Government Program, Point 1.12, and in the Republic's 
Fundamental Statute, Article 24, it is established that this new Army will 
be composed of a minimum nuuber of full-time cadres and of qualified Nicara- 
yuans, who are rendering their Compulsory Military Service, for the purpose 
of reducing the expenses caused by defense and appropriating those financial 
resources for the country's economic and social development. 


[X. Patriotic Military Service will provide instruction in the most advanced 
military techniques and will foster among our youth a sense of discipline and 
revolutionary morals and a love for the fatherland and revolution. 


Therefore: 

Using its powers, it decrees: 

The following "Patriotic Military Service Law" 
Chapter I. Purpose of the Law 


Article 1. This law regulates the patriotic duty of all Nicaraguan citizens 
to render military service in accordance with the provisions of the Fundamental 
Statute and the Statute on Rights and Guarantees of Nicaraguans. 


This law establishes the regulations that will govern the conditions, organ- 
ization, performance, penalties, features and registration related to the 
patriotic military service. This law is one of the public order. 


Chapter II. Definition and General Information 


Article 2. Patriotic Military Service is the way of participating in an 
organized and active manner by all the people in defense activities, and 

hence constitutes a duty of all Nicaraguans to defend with arms the sovereignty 
and independence of the fatherland and the Sandinist People's Revolution. 

This duty will be fulfilled by joining a military structure or receiving 
military training for a particular period during peacetime, and responding 

to the summons for defense of the fatherland during wartime, according to 

the provisions of this law. 
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Article 3. Patriotic Military Service is the institutionalization of the 
Military Service that has been voluntarily rendered by the members of the 
militias and reserves since the triumph of the revolution and constitutes 
an effort for supertor forms of organization, involving our entire people's 
participation in the defense of the fatherland and of the revolution. 


Article 4. Patriotic Military Service is based on: 


1. The honor and duty of defending the fatherland's sovereignty and independ- 
ence. 


2. The people's tradition of struggle and unswerving attitude since colonial 
times on behalf of liberation from foreign domination in our country. 


3. Fulfillment of the historic legacy of our heroes and martyrs. 


4. The people's mass-scale integration into the Sandinist People's Militias 
and Reserve Infantry Battalions since the triumph of the revolution. 

5. The need to consolidate a People's Army to guarantee the revolution's 
conquests. 


Article 5. Patriotic Military Service consists of: 
--Active Military Service 
~-Reserve Military Service 


Active Military Service consists of direct, consecutive fulfillment of mili- 
tary obligations in any unit or permanent branch of the Defense Ministry. 


Reserve Military Service consists of fulfillment on the part of the citizens 
covered in the corresponding categories established in this law of military 
training tasks which will train them for the country's defense in wartime. 


Article 6. Male Nicaraguan citizens between the ages of 18 and 40 years will 
be obliged to perform Active and/or Reserve Militury Service. 


Female Nicaraguan citizens will fulfill voluntarily Patriotic Military Ser- 
vice. Those between the ages of 18 and 40 will be able to request joining 
either the Active or Reserve Military Service through the corresponding appli- 
cation forms of the Defense Ministry. 


Article 7. Those rendering Active Military Service are known as military men, 
and those in the reserves are known as reservists. Those between 18 and 25 
years of age who have not been called to render their period of Active Mili- 
tary Service are known as prerecruits. Both the military men and the reserv- 
ists must take the Military Oath established by the Government of the Republic. 


Chapter III. On Active Military Service 








Article 6. Active Military Service will begin when a citizen joins a un{t or 
permanent military branch to receive military training. From that moment 
on those who have joined will be considered to be military men for all purposes. 


Article 9. The period of Active Military Service is 2 years, and in special 
cases may be extended or reduced by the minister of defense up to 6 months, 
if the conditions of the service so require. 


During this period the military man will be subordinate to a military struc- 
ture. In the event of war or a State of Emergency this term may be extended 
at the decision of the Junta of the Covernment of National Reconstruction, 

80 long as these situations last. 


Article 10. All Nicaraguans may be called to perform Active Military Service 
starting on 1 January of the year in which they reach the age of 18 until 31 
December of the year in which they reach the age of 25. 


Article ll. Military men will be ensured food, military training, medical 
care, clothing, items for personal grooming and a monthly allowance for the 
indispensable personal expenses during the time that they are rendering Active 
Military Serviee; also when they partially support their families, a monthly 
economic ald will be given to their families. In case they ave working at 

the time of joining Active Military Service, their job will be guaranteed 
under the same conditions once they have fulfilled Military Service. 


Article 12. The member of the military will, upon completing his term of 
Active Military Service, be incorporated into the Reserve Military Service. 


Chapte 4. On Reserve Military Service 

Article 13. Reserve Military Service is comprised of citizens with different 
levels of technical-military training and those who lack any; depending on 
this situation they form two categories. 


Forming the first category are: 


a.) Those who before 19 July 1979 fought in an organized manner in the reguiar 
structures of the Sandinist National Liberation Front or under its leadership. 


b.) Those who have completed their term of Active Military Service. 


c.) Those who have been discharged from the Sandinist People's Army or the 
Ministry of Interior and who have completed no less than 1 year of service. 


d.) Those who have been incorporated into the reserve military units as re- 
servists. 


e.) Those who have finished their periods of training in the Sandinist People's 
Militias. 
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Forming the second category are the citizens who at the moment of joining the 
reserve Military Service have no technical-military service. 


Article 14. The citizens included in Reserve Military Service are obliged 
to register and receive military training during the periods and in the loca- 
tions stipulated by the Ministry of Defense. 


Article 15. Every year, the minister of defense will submit to the Junta of 
the Government of National Reconstruction for its approval the number of re- 
servists who will be required to participate in the military training periods. 


Article 16. When the mobilization of the unit to which they have been assigned 
is ordered, the reservists will be considered military men and are obliged 
to present themselves immediately. 


Article 17. Reservists moblized to undergo periods of military training, 

for war or for a State of Emergency will continue to earn their salaries from 
the work centers where they are employed and the regulations in force are to 
apply for this purpose. 


Article 18. Agencies, enterprises, work centers and private, state or mixed 
educational centers are obliged to provide facilities for the citizens attached 
to their work or educational centers to participate in the periods of mili- 
tary training or other activities specified for them related to the Patriotic 
Military Service. 


Chapter V. On the Organs Responsible for Enforcement of the Law 


Article 19. To implement the present law, the Ministry of Defense will cre- 
ate Military Delegations and Recruitment Boards which will have the organi- 
zation, powers and duties specified in this Law and its regulations. 


Article 20. The Military Delegations and Recruitment Boards will conform with 
the country's politico-administrative division and will have jurisdiction 

over the corresponding territory for the purposes of this law. There will be 
Regional and Zonal Delegations and Recruitment Boards. 


Article 21. The Regional Military Delegations have the following powers: 


a.) To direct and control the work of the Zonal Delebations in charge of 
dealing with registration for Military Service, the technical-military train- 
ing of the prerecruits, the organization and carrying out of the call ups, 
the implementation of the Military Register and all the other activities re- 
lated to the fulfillment of Active and Reserve Military Service. 


b.) To deal with the applications and complaints related to the fulfillment 
of Military Service. 


c.) To refer to the Public Prosecutor's Office all those who are required to 
render Patriotic Military Service and who do not fulfill the obligations 
established in this Law. 


Article 22. The Regional or Special Zones Recruitment Boards will be formed 
in the following manner: 
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a.) The chief of the Regional or Special Zones Military Delegation, who heads 
it; 


b.) A representative of the Regional or Special Zone Government, if it is 
already constituted; 


c.) A representative of the Ministry of Interior; 


d.) A representative of the state institution in charge of the region's most 
important production sector; 


e.) A representative of the education sector; 
f.) A representative of the Health Ministry who will act as the Chief Doctor; 
z-) A representative of the Medical Services of the Sandinist People's Army. 


Article 23. The Regional or Special Zones Recruitment Boards will have the 
following powers: 


a.) To implement the recruitment policy established by the Junta of the 
Government of National Reconstruction through the Ministry of Defense. 


b.) To resolve the requests for exceptions from Military Service. 


c.) All the others that the Ministry of Defense assigns to them in accord- 
ance with regulations within the framework of its powers. 


Chapter VI. On Registration and Selection 


Article 24. The persons covered by Article 6 of this law are required to 
register for Military Service according to the provisions of the following 
articles, even when they believe they are covered by some of the exceptions 
to this law. 


The Active Service members of the Sandinist People's Army and of the Ministry 
of Interior are exempt from the obligation of registering in the Patriotic 
Military Service; however, they must do so immediately after being discharged. 


Article 24, Registration for Military Service begins with the compulsory 
personal appearance before the Registration Offices or before the Military 
Delegations, as the case may be, 


Artocle 26. Registration for Military Service will take place during the 
periods expressly cited in a notice issued for this purpose by the Ministry 

of Defense and in the location where the person is residing either temporarily 
or permanently. 


Article 27. The Military Delegations will order those persons who do not 
fulfill their obligations to register for Patriotic Military Service to be 
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brough before them, The action of bringing these persons before them wil] 
be carried out by the corresponding authorities. 


Article 26. All citizens registered for Military Service are required to 
report immediately to the corresponding Military Delegation any changes oc- 
curring in their situation or status. 


Article 29. When a-General Mobilization is decreed, those registered cannot 
move from their place of residence without the approval of the Military 
Delegation where they are registered. 


Article 30. Nicaraguan citizens residing abroad who are covered by Article 6 
are obliged to register at the embassies or consulates, during the periods 
stipulated for registration. The organization and implmentation of the re- 
gistration process abroad are incumbent on the Foreign Ministry in coordina- 
tion with the Ministry of Defense. 


Arricle 31. All Nicaraguans obliged to register for Patriotic Military Ser- 
vice will be given the documents which prove their registration and the ful- 
fillment of their military obligations or proof of not having been called up. 
These documents will be necessary for: 

a.) Working in private, state or mixed centers. 

b.) Enrolling in study centers. 

c.) Obtaining visas and passports. 

d.) Carrying out any legal contract with the state or any person. 

The chiefs of these centers, officials or public notaries are required to de- 
mand the presentation of these documents and report to the corresponding 
Military Delgation any violations. 


Chapter VII. On Exemptions 


Article 32. The following are aauses for temporary exemption from fulfilling 
Active Military Service in time of peace: 


a.) Temporary incapacitation for performing Active Military Service. In such 
instances, the exemption lasts for 1 year and the registered person is obliged 
to undergo therapeutic medical treatment that will enable him to end the in- 
capacity which he is suffering. 


b.) Those who are the sole support of their household, as long as one of the 
following situations continues: 


1.) A son who is the sole support of his parents. 


2.) A brother, supporting younger siblings who have no parents or whose 
parents are not able to work. 








1+) A vyrandson supporting his grandparents over 60 years of ave, when the lat- 
ter do not have living children or are unable to work. 


4.) A father who is the sole support of his child or children, when the spouse 
is unable to work or does not work for reasons beyond her control. 


These circumstances will be determined by judgment of the Recruitment Boards. 


©.) For reasons of study, fulltime students in higher, intermediate and equi- 
valent education who are taking the final year of study in their level. 


The minister of defense, after hearing the opinion of the minister of education 
and CNES [National Council of Higher Education] may stipulate the exemption of 
fulltime students not covered in the previous paragraph, taking into account 
the requirements of defense and those of our youth's cultural, technical and 
professional development. 


d.) Those deprived of liberty and as long as this situation lasts. 


e.) For reasons of the socioeconomic interest, as long as the person registered 
is over 2) years of age. 


Article 3. Those registered who have served for 2 years in the Sandinist 
People's Army or in the Ministry of Interior are exempted from fulfilling 
their Active Military Service term, 


Article 34. Those registered who have permanent physical or mental disability 
are absolutely excused from performing Patriotic Military Service in peacetime 
or Wartime, 


Article 35. For the purpose of determining temporary or permanent exemptions 
for health reasons, the Ministry of Defense, jointly with the Ministry of 
Health, will determine the temporary or permanent disabilities to which the 
previous articles refer. 


Article 36. Members of the military may be discharged fros Active Military 
Service before completing their term and go into the reserves when any of the 
causes cited in Sections a) and b) or Article 32 of this law occur. 


Article 37. Then the Junta of the Government of National Reconstruction 
decrees a General Mobilization all the exemptions specified in this law, ex- 
cept those of Article 34, are without effect. 


Chapter VIII. On the Military Register 


Article 3%. The Military Delegationa will keep the Military Register books 
of those registered who are domiciled in their districts. 


Article 39. The embassies and consulates of the Republic of Nicaragua will 


keep the Military Register books of those domiciled in their districts, and 
these will be at the disposal of the Ministry of Defense. 
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Article 40, Those responsible for the Kezister of Civil Status of Persons 
will provide free of charge at the request of the Military Delezations any 
information on vital statistics held in their Register which 1s necessary 
for the fulfillment of the Military Kegister functions. 


Chapter I%. Om Violations and Penalities 


Article 4]. Patriotic Military Service, an honor and duty which all Nicaraguan 
citizens should fulfill in accordance with the provisions of this law and 

its regulations, enjoys all the social, political and judicial support of 

the Revolutionary State. Therefore, those who do not fulfill it will be sub- 
ject to the corresponding penalties according to the seriousness of their 


conducts. 


Article 42. Whoever is obliged to fulfill his Patriotic Military Service and 
engages in the following types of conduct without justified causes, will be 
subject to these penalties: 


4.) Not appearing during the period set for registration: 43 months to Z years 
detenc f fon. 


b.) Not appearing when he is summoned for interviews, medical examinations 
or treatments, or other similar engagements: 1 to 6 months detention. 


Article 43, Anyone who is obliged to fulfill his Patriotic Military Service 
and refuses to provide information or to sign documents which he is required 
to in accordance with this law, will be applied the penalty of 6 months de- 
tention to 3 years imprisonment. He who provides false information will be 
punished with 2 to 5 years iuprisonment. 


Article 44. Anyone who is detained for engaging in the types of conduct 
c{ted in Articles 42 and 43 of this law and expresses the intention of regis- 
tering, appearing at the interviews, providing true information of signing 
the documents, after he fulfills them will be freed 1f he is not at the order 
of a judge, and his penalty will be reduced by half if he has been sentenced 


already. 


lf after serving his sentence he still refuses to register, he will be regis- 
tered ex officio before being released. 


Article 45. Anyone who is summoned for incorporation into Active Military 
Service and does not appear on the date and at the location that have been 
apecified, without duly justified cause for the delay, will be subject to a 
penalty of 2 to 4 years imprisonment. These penalties may be reduced up to a 
half if the summoned person expresses the will to rectify his conduct and 
joints the Military Service. 


Anyone who is called for Active Military Service who refuses to wear the mili- 
tary uniform or carry the weapons required by regulations or to fulfill the 
other actions necessary for his effective incorporation may be prvished in 
accordance with the Military Regulations. 
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Article 46, Anyone who does not inform the corresponding Military Delegation 

of the changes in his situation, status and residence, the loss or deterioration 
of the document proving his registration for military service or his fulfill- 
ment of military service, or any fact or circumstance which he is obliged to 
report will be penalized with a fine of 100 cordobas to 1,000 cordobas. 


Anyone who does not carry the document proving his registration or fulfillment 
of tle Patriotic Military Service or who does not show it when asked by a 
competent authority will be penalized with a fine of 100 to 500 cordobas. 


Anyone who repeats the previous types of conduct will be penalized with double 
the fine according to the case or detention for up to 30 days or both penalties. 


Article 4/, <A reservist, who after having been summoned, fails to attend with- 
out justified cause the periods of military training, mobilization or other 
acts related to military service will be given a penalty of 1 to 9 months 
detention, 


Article 44, A reservist who evades general mobilization in a state of war 
Will be considered a deserter and judged in accordance with the military laws 
in effect. 


Article 49. A penalty of detention of 3 to 9 months or a fine of 1,000 to 
10,000 cordobas, depending on the fraud or negligence, will be imposed on any 
authority, officlal or other person who has obligations in accordance with 
thie Law who: 


4.) impedes or hampers the fulfillment of the Patriotic Military Service 
obligations by anyone who is a subordinate employed by him. 


b.) Hires or enrolls anyone included in the ages of the Patriotic Military 
Service without fulfilling the necessary formalities. 


c.) Falla to meet the obligations stipulated for the organization, control 
and updating of the Military Register or does not do so in the prescribed 
MANET. 


d.) Palle to meet any other obligation assigned to nim for the fulfillment of 
the Vatriotic Military Service. 


Article 50. The district criminal courts will be authorized to hear and de- 
cide on the yiolations cited in this chapter, through the summary proceedings 
atipulated in the respective title of the Criminal Proceedings Code. The 
sentences of the district judge may be appealed to the respective courts. 


Violations of this chapter cannot be released from prison on bail or caution 
juratory. 


The Military Delegations can impose the fines contemplated in this law when 
they « asider that the violation committed does not merit imprisonment or 
detention; on the contrary they will refer the violator to the Judicial Prose- 
cutor's Office so that it will file the corresponding accusation. 
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The fines established in this law will be paid to the National Treasury. 
Chapter X. General Provisions 


Article 51. The administration of the work and study centers of all levels, 
state, private or mixed will fulfill the Military Register tasks assigned to 
it by the Ministry of Defense. 


Article 52. The Ministry of Interior organs will cooperate with the Military 
Delegations in the adoption of measures to fulfill this law and its regula- 
tions. 


Article 53. The Sandinist People’s Militias can be joined voluntarily by: 
a.) The Nicaraguans not covered by this law. 


b.) The reservists who are not incorporated in reserve units, if they are not 
assigned to the same by the Military Delegations. 


c.) The prerecruits while they have not been called up to fulfill their Active 
Military Service. 


The Sandinist People's Militias will continue to be governed by Decree No 313 
and its amendments. 


Article 54. Every person penalized for not fulfilling that established in 
this law, once he has ended his sentence, will be given proof of having served 
his sentence, which will enable him to exercise the rights referred to by 
Sections a), b), c), and d) of Article 31 of this law. 


Article 55. The Junta of the Government of National Reconstruction will issue 
the regulations of this law. 


The minister of defense is authorized to issue as many provisions as may be 
necessary for the improved implementation and fulfillment of this law. 


Chapter XL. Temporary Provisions 


Article 56. The first registration for Active Military Service will be car- 
ried out from 1 to 31 October of this year and will cover male Nicaraguans 
of 17 to 22 years of age born between the years 1961 and 1966 inclusive. 


For those Nicaraguans covered in the previous paragraph who are abroad, the 
Defense Ministry will set the dates for their registration in a timely manner. 
Om returning to the country they will be able to register in the corresponding 
Military Delegations in accordance with that determined by the Ministry of 
Defense. 
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Validity 

Article 57. This law revokes any other legal provision contrary to it and 

will come into effect when its approval has been reported by any of the collect- 
ive communications media, and should be published later on in LA GACETA, the 
official newspaper. 


Issued in the city of Managua, 13 September 1983. "Year of Struggle for 
Peace and Sovereignty.” 


Junta of National Reconstruction 
Daniel Ortega Saavedra 


Rafael Cordova Rivas 


CSO: 3248/5 





74 











COUNTRY SECTION PANAMA 


BRIEFS 


CUBAN OFFICIAL'S COURTESY CALL--Dr Emilia Montana, deputy director for Cuba's 
Cultural Heritage, paid a courtesy call on Dr Diogenes Cedeno Cenci, general 
director of the National Culture Institute, INAC. Deputy INAC Director 
Demetrio Toral, who is also director of the Historical Heritage Directorate, 
was also present during the visit, which served to improve cultural exchange 
between our countries. |Text] [PA111932 Panama City YA in Spanish 9 Sep 83 
p 6] 


LIBERAL VANGUARD POLITICAL SHIFT--The Liberal Vanguard issued a manifesto 
yesterday informing the country of its definite separation from the Liberal 
Party, and announcing its decision to join the Authentic Liberal Party, with 
which “we will combine our efforts, as of today, to achieve the social, 
economic, and moral changes and transformations that our beloved Panama 
needs."' [Summary] [PA131217 Panama City LA ESTRELLA DE PANAMA in Spanish 
10 Sep 83 pp 1, A-14] 


COLOMBIA-BOUND CANAL COMMITTEE--SPIA |Panamanian Association of Engineers and 
Architects] President Arnulfo Ho and other members, including Dr Diogenes 

de La Rosa and Fernando Manfredo, all of whom comprise the Sea Level Canal 
Committee, left for Bogota on 7 September to attend a meeting in which 
Colombian engineers are to present the Panamanian group with the details of 
financial feasibility studies and an estimate of the time necessary to con- 
struct a sea level canal. According to the Colombians, this canal would be 
for shallow-draft vessels only, primarily coastal traffic, which would move 
from the Atlantic to the Pacific through the Atrato and Tuira rivers. No 
important mountains are to be found along the cnaal's projected route. ([Sum- 
mary} [PA131217 Panama City LA REPUBLICA in Spanish 7 Sep 83 p 9] 


CSO: 3248/1285 
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COUNTRY SECTION PERU 


FISHERIES MINISTER REPORTS ON PESCAPERU DEFICIT 
PY231634 Lima EL COMERCIO in Spanish 9 Sep 83 p 1 


[Excerpt] Last night fisheries Minister Fortunato Quesada said in the Senate 
that Pescaperu [State Fishmeal and Fish Oil Production Agency] is an enterprise 
which is practically bankrupt. He said that this enterprise up to this date has 
accumulated a loss of $254 million and that its deficit so far this year is $34 
million, therefore it should be completely reorganized to operate only in the IV 
and V zones (southern part of the country). 


The minister explained in his detailed report that this conclusion was reached 
in the first report prepared by the intervening commission on Pescaperu's 
economic and financial situation and that he “almost without exception approved 
its content." 


The minister said in his report that Pescaperu currently has 36 factories but 
that it is only operating with 10 or 14, and that it had to close the other 
factories from Tambo de Mora to the north to prevent excessive fishing. 


He indicated that Pescaperu only needs 1,700 workers and that there are 4,300 
unneeded workers. 


He said that according to the report Pescaperu is oversized, that it has 
technically obsolete factories, and that its personnel is innefficient and 
undisciplined. 


The minister also said that this enterprise is currently paralyzed, it is 2 
months behind in personnel salaries, and that "labor undiscipline prevails and 
there are no economic resources to cover even minor expenditures.” 


Regarding its financial situation, the minister said that its operating budget 
is $54 million in the red, and it has lost more than two thirds of its assets, 
therefore Pescaperu can be legally dissolved. 


The minister explained that any future action to refloat Pescaperu will require 
from the state an expenditure of about $110 million, an amount which will sub- 
stantially increase by the end of this year due to the current losses. 


CSO: 3348/672 
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COUNTRY SECTION PERU 


WEAPONS CACHE FOUND CLOSE TO GOVERNMENT HOUSE 
PY232213 Lima LA REPUBLICA in Spanish 12 Sep 83 p 8 


[Excerpts] Personnel from the IV Robbery vivision of the PIP [Peruvian In- 
vestigative Police] discovered an arsenal of ammunition, gunpowder, and parts 
of mortars five blocks from Government House, under the Santa Rosa bridge. 
The ammunition was camouflaged by garbage and wire fence material. 


The arsenal, most of which comes from militery storage facilities, was dis- 
covered thanks to an anonymous phone call that reported suspicious movements 
under the bridge. 


Armed with submachineguns and revolvers, PIP personnel searched the area and 
discovered 642 cartridges, black metallic mortar base plates bearing the in- 
scription BI-M9, and several plastic bags containing gunpowder. No arrests 
have been reported. 


The cartridges, wrapped in thick paper, are of the caliber used for Army FAL 
rifles and submachineguns; this leads to the conclusion that they were stolen 
from military storage facilities by deserters. 


Police searches were immediately conducted, and several plastic bags with 
gunpowder were found in various places along Circunvalacion Avenue. Tie 
total volume of detected gunpowder was not reported. 


First indications reveal that terrorists are trying to set up "portable 
arsenals" in strategic areas of the city in order to escalate terrorism; 
these arsenals will supply terrorists with ammunition and gunpowder in 

emergencies. 


CSO: 3348/672 














UNTRY SECTION VENEZUELA 


KECADI DIRECTOR CRITICIZES BCV MANAGEMEN 
Caracas EL NACIONAL in Spanish 31 Aug 83 p D-] 
[Article by Agustin Beroes] 


‘Text] Following a 30 minute meeting with Minister of Finance Arturo Sosa, 
the director of the Office of Differential [Foreign] Exchange Control, Miguel 
Rodriguez Molina, publicly accused the administration of the Central Bank of 
creating a false legal problem in order to conceal its true purpose, which is 
to avoid using preferential dollar balances to pay off the external private 


debt. 


Although the Finance Ministry chief stated testily that "he does not consider 
appropriate the use of the organs of the press to debate the merits of the 
concepts of an administrative decision", Minister Sosa yesterday decided that 
the Director of RECADI should know in advance the text of the reply issued by 
Leopoldo Diaz Bruzual [President of the Central Bank of Venezuela] to a written 
communication signed by the Finance Ministry, before the director responded 

to charges formulated by the Central Bank president. 


[he RECADI director called a large press conference yesterday, at which he 
defended to the utmost the reasons inspiring the early payment, with prefer- 
ential dollars, of interest on the external private debt, as well as payment 
f letters of credit for imports; in spite of the fact that the register of 
foreign business commitments has not been completed. 


"Tl want to speak within the context of the fact that RECADI is a technical 
body set up to administer the differential system. I do not believe that the 
problem raised today in connection with the external private debt is a juridi- 
cal problem. The administration of the Central Bank is not an advocate of the 
payment of the private debt. This is a matter of a juridical cloak to sustain 
that thesis." [The Director] pointed out that RECADI, in addition to being 

an institution for administering controlled foreign currencies in accordance 
with decrees, regulations and resolutions of the National Executive, and with 
policies established by the Finance Ministry, has the authority to receive 
applications for cecognition of private debt, and the power to take decisions 
regarding the payment of interest accruals and installment payments on capital 
amounts of those balances. 





pee Diaz bruzual is not the man to say whether or not a presidential de- 
cree conflicts with a ministerial resolution. Ana not only that", he added, 
if the anarchic position which the Central Bank administration supports with 
reyard to the private external debt should prevail, while the bank also seeks 
to control the administration of foreign exchange operations, we shall be 
creating a state within a state." 


Rodriguez Molina expressed concern because the Finance Ministry-Central Bank 
"controversy", now centered on the payment and registry of the private debt, 

is clearly damaging the negotiations for refinancing the external public debt. 
"The Central Bank administration is trying to take on too much," he commented, 
"and they give the impression that they want to run RECADI, and become the 
authorities on juridical interpretation, when what is expected, rather, is that 
the bank conduct itself within the framework of the law." 


The RECADL director stated categorically that payment of interest on the private 
debt, calculated to date at 83 million bolivars, as well as the advance payment 
for letters of credit, are completely in accord with the law, and specifically 
with Article 7 of Decree 1930 of March 26, 1983, where it is made clear that 

the preterential dollar is available for payment of capital amounts as well as 
for interest related to the private debt; with Decree 1841 of February 22, in 
its Article 8 wherein the executive is empowered to prescribe regulations neces- 
sary tor the application of decrees relating to foreign exchange. 


Further, in view of the fact that the creditor agency for the private debt is 
the same as that for the public debt, a provisional registry of private exter- 
nal commitments was decided upon by ministerial resolution of the Finance 
Ministry, "since if, for refinancing, the payment of the service of the public 
debt was pledged, it was logical that it should be the same for the service 

of the private debt." 


"What we are hoping is that the Central Bank of Venezuela, as an institution, 
will proceed to the settlement of these commitments, so that the external cre- 
dit of the republic may be preserved", he argued. 


With respect to letters of credit for imports, in addition to their legal and 
constitutional justification, they have been paid off in order to maintain an 
adequate level of supplies in the country, and Rodriguez Molina announced that 
the first cross check of accounts had been ordered, in order to verify that 
the dollars granted were used for the purpose applied for. If not, the state 
will take legal steps against the answerable finances [guarantees]. For the 
yeneral payment of the private external debt, as soon as the registry proce- 
dure, which is slow, and subject to numerous controls, according to Rodriguez 
Molina, is gotten under way, some thought is being given to a scheme of fu- 
ture dollars, to permit the parties concerned to refinance themselves, and ob- 
tain new credits. 


"We have been working", he explained, “on a draft foreign exchange agreement 
which would permit those who are recognized as private creditors, upon proper 
application, to sign contracts for dollars payable at a future date, which 
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republic would attempt to commit itself to long term arrangements regarding 
the payment of the private debt was a dishonest individual. "...what we have 
in mind is the working out of an optative settlement [which would make avail- 
ible to creditors] dollars spaced over a period of time in order to pay off 
that debt. whoever would not accept the settlement would continue to be sub- 


ect to the other foreign exchange decrees in force. 
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| 


e country supported his view, from the president of the republic to the 
‘ ' ‘ ’ ' ‘ 1 ‘ 4 
the parties, the business and Labor sectors "Including the Central 


: ‘4 
Ind iGAtes, j 


j + 


DANS rj} Venezuela 


‘ ‘ ‘ ' 
except in their case they are not paying it...’ 


, 














COUNTRY SECTION VENEZUELA 


¥ he 


FINANCE MINISTER COMMENTS ON DIAZ BRUZUAL'S DENUNCIATION 


Caracas EL NACIONAL in Spanish 30 Aug 83 p D-1 
[Article by Amado Fuguet V.] 


\Text] For the minister of finance, the debate which the board of directors 
of the Central Bank of Venezuela will hold at its meeting this morning is 

of the utmost importance. There the strength of his position will be mea- 
sured against that of the President of the Bank of Venezuela, who takes the 
position that it is not legal to grant preferential dollars for the payment 
of the private external debt, which has not been totally registered. 


Yesterday, at the conclusion of the weekly economic meeting, Arturo Sosa 
received newspapermen in his office to read only a few lines to them regard- 
ing the charges formulated by Leopoldo Diaz Bruzual, who accused him of vio- 
lating presidential decrees. 


The statement of Sosa, who would not accept questions, read as follows: 


"I have read what has been published in various organs 
of the press yesterday (Sunday) by doctor Leopoldo Diaz 
Bruzual, president of the Central Bank of Venezuela. I 
have also seen published a copy of a letter dated the 
25th of this month, which he reportedly dispatched to 
the press in his capacity as President of the Bank of 
Venezuela. On this point I only desire to state that 

[ do not consider appropriate the use of the organs 

of the press to debate the merits of concepts of an 
administrative decision. 


"In my view, the normal channels of the existing admin- 
istrative system are suitable for that purpose. In gen- 
eral, I consider press publications regarding this mater- 
ial negative and counterproductive." 


The minister, however on [TV program] Close Up last night disclosed some of 
his views about the confrontation he is having with Diaz Bruzual concerning 
the private external debt, and the legal mechanisms governing its acceptance 











in the pattern of preferential foreign exchange. Sosa believes, in the first 
place, that Diaz Bruzual's statements do not represent the opinion of the 
Central Bank of Venezuela, since he considers that it is the board of director 


t the bank which makes the policy of the monetary institution. 


[he minister trusts that the bank board of directors will back him, and thus, 
in last Thursday's letter, addressed to the president of the Central Bank, 
he indicated that he was sending copies to the principal directors of the 
bank, and, in turn, requests Diaz Bruzual to read its contents at the meeting 


et for today, Tuesday, 


A copy of the letter sent to Diaz Bruzual, in which Sosa presents his views, 
and urges the administration of the Institute [Central Bank] to comply with 
the orders of RECADI [Regimen de Cambios Diferenciales, - Office of Differen- 
tial Foreign Exchange Control], was sent officially by Minister Sosa to the 
SO0licitor General of the Republic, who, in the opinion of the Finance Chief, 
is competent to advise the directors and officials of the Central Bank regard- 
ing the legality of the Ministerial Resolution. 


According to statements of Sosa himself, the board of directors would probably 
support him, since four of its members are members of the executive, and for 
this reason concur in his views. Maritza Izaguirre, who did not advance a 
position of his own yesterday, could be the point of difference since, on pre- 
vious occasions during meetings of the board of directors, he has not shown 
himself totally in agreement with projects supported by Angel Buenano, who 

is in Brazil, according to Finance Ministry information. 

[In any case, the finance minister has in reserve a new letter which he dis- 
closed last night: There exists the possibility of changing or modifying 

the Presidential Decrees which Diaz Bruzual claims are being violated by Arturo 
Sosa. The other alternative, of course, is the foreign exchange agreement 
which would be presented to the council but which the chief monetary body [the 
Central Bank] opposes. 


Sosa's driving idea is to have the private debt acknowledged at 4.3 [exchange 
rate], because the non-state sector is the major employer, and because it is 
encompassed in the strategy of refinancing the external public debt. At the 
board of directors meeting, Diaz Bruzual, who will preside, will defend his 
position, and, as some of his supporters have confided, will submit for dis- 
cussion the written memorandum he prepared over the weekend in reply to Sosa's 


memorandum. 


[he possibility of modifying the presidential decrees by action of the Council 
of Ministers, which was raised by Arturo Sosa, would be considered after the 
judgments of the board of directors, the Solicitor General, and including the 
courts, are available. 


Yesterday the vice minister of information and tourism, Nelson Rodriguez, told 
reporters on leaving the Economic Cabinet [meeting] that the ministers who 
attended decided unanimously to support Arturo Sosa's efforts, and on this 
account they announced a "vote of confidence", 
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"The manner in which Minister Sosa has advanced the refinancing has given 


him possibilities of success", said Rodriguez, adding later that, in the fina’ 
ingtance, the economic cabinet considers that the lawfulness of the autnori- 
zations for payment of the external private debt will be resolved in the 
courts of justice on contentious administrative questions: "specifically, 

the Supreme Court." 
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FEDECAMARAS SUPPORTS FINANCE MINISTER'S POLICIES 


Caracas EL NACIONAL in Spanish 30 Aug 63 p D-9 

(‘Text |] The full governing board of FEDECAMARAS [Federation of Chambers of 
Commerce] met last night, together with representatives of other business or- 
ganizations, to take up what has been referred to as the financial policy prob- 
lem of the country, and resolved, among other matters, to express its most 
decided support of the steps in this regard being taken by the Finance Minis- 
try head, doctor Arturo Sosa, 


In the game manner, the management organization expressed its concern regard- 
ing the public proposals which the president of the Central Bank, doctor Leo- 
poldo Diaz Bruzual, has put forward. 


As is known, in the last few days divergent views on financial and monetary 
matters have been advanced by the Central Bank and the Ministry of Finance. 
[In the document which it released, FEDECAMARAS expresses its support for the 
proposal of a forelgn exchange agreement worked out by the Finance Ministry, 
and made known through the press, in which policies for the payment of the 
private and public external debt are described. 


Likewise, the top management organization urged President lof Venezuela] Luis 
Herrera Campins: “to halt the dangerous confrontation provoked by the public 


t { t Ai 
proposals made by the head of the bank. 


Fo, lowing is the text of the communique released last night: 
"The governing board of FEDECAMAR..S having considered, together with all sec- 
tors involved, the problem of the financial and monetary policy of the country, 
unanimously resolved to declare the following: 
|) It reiterates its support of the total recognition of 
the external private debt, for reasons of justice and equity, 
and because for the credit of the country refinancing of the 
external public debt is as important as recognition of the 
external private debt. 


2) FEDECAMARAS offers its most decided support of the payment 
of interest accrued for more than siz months on the external 
private debt, as a measure of relief from the pressure under 
which all the national private sector creditors find themselves. 
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Sosa, in the effort he is making with regard to the 
recognition of the private external debt, and, in principle 
states its support of the draft currency exchange agreement 
for the payment of the external private debt, published In 
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of fraud in the description of the external private debt, and 
reaffirms the condition of honesty characteristic of Venezuelan 


management. 
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